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THE COURSE OF UNION PACIFIC. 





The Stock Declared by a Leading Banker to Have a 
Plain “Stomach Ache.” 

Thirty days ago Union Pacific common stock sold 
up close to 204 and new high records were being 
predicted for it after the grand rise which was to 
begin on January 1. The stock touched 206, but 
quickly lost the gain, and from that time until this 
week Union Pacific seemed to have been abandoned 
by all its friends. Inquiries in high quarters as to 
the change of attitude brought forth only unsatis- 
factory replies which were not to the point. The 
break in the stock this week, when at one market 
session it suffered a loss of upwards of 6 points, 
served further to call attention to the lack of sup- 
port from important banking interests. Rumors got 
about that the controlling interests was to pass to the 
hands of Morgan or that that powerful banker was 
about to obtain at least a much greater interest and 
voice in the management and future control. There 
were also rumors that the break in the stock was due 
to the overloaded state of several big interests which 
had held on to large holdings acquired at the time 
Harriman died. 

In order to obtain the truth about the matter a 
representative of the Financial World put the va- 
rious rumors and stories before a banker who has 
long been identified with the property and who has 
ever been opposed to and has more than once sounded 
warnings against the spectacular operations in Union 
Pacific. He listened to the stories of the change in 
control that has been talked of and expressing him- 
self with greater fervor and in language than will be 
repeated here, declared that control of Union 
Pacific had not been disturbed, would not be disturbed 
and moreover could not be disturbed. “It’s got the 
stomach ache,” he said, ‘‘and that is the condition of 
most stocks. Somebody may get hurt because of 
these pains in the stomach. This very often happens 
at this time of the year.” 

The banker who referred to the pain Union Pacific 
may be suffering from in its internal economy de- 
clined to elucidate further, save to declare that im- 
portant interests were not worrying or lying awake 
nights to devise means toward supporting the stock 
market or Union Pacific, which he thought was not 
at all necessary. Altogether the banker left the im- 


pression that for the time being until the atmosphere 


cleared the stock would be left to care for itself. If 
any traders or holders of Union Pacific bought at a 
higher price also have a stomach ache they will have 
to be content to wait for an improvement later on, 
but we have been assured of this, that Union Pacific 
intrinsically is worth every dollar that was ever paid 
for it, but speculatively it is for the moment in the 
doubtful column. When gloom of this sort comes 
from high quarters oftentimes the selling reputed to 
come from that direction is really buying, as someone 
wants cheap stock and is hiding the accumulation. 





MR. TAFT AND THE SINNERS. 
Making a Lot of Smoke Around a Little Fire. 


The answer of President Taft to those Wall Street 
men who had appealed to him to be a trifle less 
strenuous in his intended prosecution of “bad” 
trusts, as the publicity given to the matter was likely 
to disturb the country and Wall Street, was proper 
and dignified. In the first place Mr. Taft was not 
elected to guard Wall Street, but he was chosen to 
enforce and execute the laws, and he stated that his 
only duty lay in the direction of proceeding against 
those combinations which the evidence of his investi- 
gators showed had adopted unjust and oppressive 
methods, not only toward the public, but competitors 
as well. 

The determined tone of the President quickly un- 
masked those who were pretending they were ter- 
ribly alarmed at his attitude and the hysterics, both 
in high banking quarters and on the Stock Exchange, 
quickly disappeared. The sinners may be punished 
and there will be no protest from Wall Street. How 
quickly some supposedly important people will get in 
line when they find that an attitude of “bluff” is 
futile. All the tears shed before President Taft over 
the terribly alarming condition the country was getting 
into were found, on close examination, to be those of 
crocodiles. 

The “interests” well know that thus far in the his- 
tory of the whole anti-trust and anti-railroad legisla- 
tion not a single case can be cited where it can be 
shown that in the end any real injury has been done 
to the offender. Every man at all acquainted with 
financial operations knows well that if the Standard 
Oil Company and the Tobacco Trust shall be declared 
to be illegal corporations, not one dollar of value will 
be clipped off the properties under their control. 
Some other form of organization will be brought out 
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and the associated companies will do business as be- 
fore. Were this not known to be so the stocks of 
these corporations would not now be selling at their 
present high level. Wall street would not await an 
adverse opinion from the Supreme Court, but pro- 
ceed to discount it by establishing values at a lower 
basis. 

If the trust magnates and high financiers will but 
cease the operations which have brought criticism and 
the law down upon them, they will be under no 
necessity of appealing to the Executive at Washing- 
ton. The indications are that the agitation through- 
out the country in the last few strenuous weeks has 
taught them something and the result should be a 
better feeling all around with the “interests” stepping 
somewhat more softly and circumspectly than for- 
merly. 


THE FIGHT FOR LOWER PRICES. 
The Uprising Against Artificial Values—The Farmers and 
Speculators to Blame in Part. 

The rapidly spreading clamor against the prevailing 
high prices for commodities, which hit all classes 
alike, does not come unexpectedly. Far seeing ob- 
servers have expected this phase of the cost of living 
problem to eventually make its appearance and in the 
form it has of largely holding responsible for the 
existing conditions the large corporations dealing in 
commodities in one form or another. For the high 
prices of meat the large packers are held responsible ; 
so it is with eggs, butter and vegetables, so with the big 
dairy companies and the bakers because milk and 
bread are high. The farmer and speculator, strangely 
enough in all this agitation, escape much of the cen- 
sure for the part they have played in bringing about 
the high prices. The packers are being investigated 
by a Federal Grand Jury to ascertain if the cost of 
meat is artificial and controlled by them in combina- 
tion. In New York the milkdealers have been under- 
going a thorough investigation, out of which, so far, 
nothing has come of concrete form showing they 
were responsible for the increased costs of milk and 
butter. 

The wave passing over the country of boycotting 
meats by abstaining from them is a measure the pub- 
lic has of protesting at the yoke it has to bear. Still 
the Financial World believes that any investigation 
to be complete must also include the farmer, who in 
his prosperity has held out for higher prices, and the 
speculators in wheat and cotton, who, by attempting 
to corner the markets for these staples have each 
contributed in no small measure in burdening the 
entire country with higher cost of living than has 
ever existed in the country, save in time of war. 

Then there are other factors equally responsible for 
high prices. 

There has been for many years an unhealthful 
concentration of our population in the cities and a 
consequent abandonment of agriculture by young men 
and youths who in the aggregate make a force to be 
reckoned with. Farming has fallen into a more or 
less slovenly state and the product has been far 
below in volume what it ought to be. A movement 
back to the land, to the farms, is needed if the people 
are to be assured of reasonable prices. We as a 
whole people must cease our extravagance, reckless 


speculations and waste and institute economies in 
little things which in the aggregate amount in value 
to millions. We throw away in a year enough to 
feed the whole of the population of frugal France. 
A great deal might be done also in the direction of 
increasing our food supplies by breaking up in some 
way the inordinate speculation in lands surrounding 
our large cities, which lands are held in idleness by 
speculative syndicates, and turning them over to small 
farmers, who may be found by hundreds among the 
idle or semi-idle in our urban territory. 

All in all, the uprising against artificial prices ought 
to give cheer everywhere and make for a betterment 
of trade and, above all, a betterment in sentiment 
among our people. Surely it is not edifying to wit- 
ness the people and the commercial aggregations con- 
tinually at war. It is bound to be disturbing, frighten 
capital, cause uneasiness everywhere and engender 
bitterness which will in the end result in dangerous 
explosions. 


FROM HAY TO KNOX A SHARP DESCENT. 

A Foreign Policy That Makes Enemies, Not Friends. 

The sudden rebuff experienced by the State De- 
partment from Japan and Russia in the matter of 
the internationalization of the Manchurian railway, 
serves to recall sharply to mind the fact that we have 
a Knox and not a Hay at the head of the Depart- 
ment of State. John Hay was a diplomat of the 
first order, who believed in making friends abroad, 
and he knew how to make them and yet he never per- 
mitted the rights of Americans or our interests abroad 
to suffer. Since the advent of the present Secretary of 
State to the post so well dignified by the fine diplom- 
acy of John Hay, Secretary Knox has embroiled this 
nation with almost the whole of South and Central 
America. Mexico, too, is by no means our cordial 
friend at this time because of the Zalaya affair 
in Nicaragua. What this means, with the Panama 
Canal nearing completion and the sharp rivalry of 
foreign nations in trade to meet, is too apparent to 
dwell upon at length in this review, but it is too cer- 
tain that were the country so fortunate as to have 
the lamented Hay at the head of the Department at this 
time, he would not be engaged in the business of mak- 
ing commercial enemies of all those nations with 
which our commercial interests of the very near fu- 
ture ought to be much closer and broader. Provided 
we do not drive all of Latin-America into the com- 
mercial embraces of Europe, the Panama Canal will 
probably pay handsomely for the outlay and trouble, 
but it will be in spite of Knox. 

Secretary Knox has been more than cordial and 
close in his relations with banking connections in this 
city, which for a time dreamed of a world’s domina- 
tion of the money market, and then awoke to the fact 
that the end sought was an economic impossibility 
and that there were others on guard to prevent it 
He has named Consuls and Consuls General in the 
Far East at the behest of this banking power, all to 
further the ambitions of those who would, while ex- 
ploiting the Chinese, neglect our nearer international 
trade to the extent that in the trade with Europe we 
were on the wrong side of the ledger last year by about 
$334,000,000, as compared with 1908. This leading 
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interest pushed through, with the aid of the 
finesse of Aldrich and the adroitness and com- 
binations made by Cannon, a high tariff measure 
which threatens to bring on a serious trade war with 
one of our best foreign customers, Germany, and 
whose good opinion and trade we ought at all times 
to zealously foster. And all for what? In large 
part to buttress the powers of Morgan’s Steel Trust, 
whose steel schedules, ostensibly showing real reduc- 
tions on steel and steel products, were so beautifully 
rigged that they put out of business many small rivals 
of the Trust and made Morgan’s dominance in that 
industry almost absolute. Economic and _ natural 
laws, however, rule in the end and visit punishment 
for violations of their decrees on those who would 
transgress them. Knox’s aid to those powers over 
whose aggressions some uneasiness is daily manifest- 
ing itself, proves how wide a gulf there exists be- 
tween the real diplomacy of the courtly Hay and the 
blundering statesmanship of the rather pompous 
Knox. 


QUEER DEALS IN “ODD LOTS.” 
Does the Small Trader Get His Full Rights? 

The Stock Exchange authorities who have evinced 
such a hesitation to probe into the Hocking Coal 
mess, may ere long be confronted with another scan- 
dal, which, though of a minor character, may, be- 
cause investors of moderate means are the chief vic- 
tims, cause quite as much discussion as the opera- 
tions which have involved persons of prominence. 
We refer to operations which we learn have taken 
place in some of the Stock Exchange houses which 
make a specialty of dealing in “odd lots.” “Odd 
lot” business means the buying or selling of less than 
the unit of 100 shares, which is the basis of trading 
on the New York Stock Exchange. Odd lot dealers 
will buy for an investor or speculator any number 
of shares from one to any number less or more than 
the one hundred share unit. The orders are usually 
executed on the floor of the Exchange through odd 
lot operators, who confine their operations mostly t 
this class of business and are known as “odd lot” 
specialists. They are supposed to be able to obtain 
the very best bargains possible, because of their close 
following of the market, and to give the small in- 
vestor as good a market as is obtained by the rich 
operator who deals in 1,000 or 5,000 shares. 

The odd-lot business has had a great impetus since 
the panic, when people of comparatively small means, 
attracted by the bargains in stocks then to be had, 
rushed into the market by thousands and bought up 
hundreds of thousands of shares of stocks. ‘Their 
purchases in the aggregate had much to do with the 
quick revival in the stock market and there is now, 
as the result of the better acquaintance then obtained 
of stock market conditions, a veritable army of people 
of modest means who operate in and out of the stock 
market or buy outright. The large business now 
being done by the odd lot buyer or seller is due to 
the operations of this class. They have become such 
an important factor in market conditions that some 
of the less best known odd-lot houses have banded 
together in a sort of pool for the better handling of 


) 


the orders from the odd lot customers. The custom: 





has been, it is declared, for some of these houses to 
bunch their odd lot orders until they aggregate 100 
shares or more and buy or sell the stock at the quota- 
tions established for the 1oo-share trader or the big 
operator and then clip off an eighth or a quarter point 
in reporting to the customer. Orders executed “at 
the market” are very often put through after this 
fashion, the unfortunate customer at times being 
mulcted not only for an eighth or a quarter but one- 
half point or more, though the pool suffers no such 
loss. Very often, it is said, the pool will operate on 
its Own account and accumulate a quantity of stock 
when it is low and then induce their customers to go 
into it unloading on them as the price advances. This 
is, of course, speculation on the part of the odd lot 
dealer and attended by risk which, however, is not 
nearly so great as that taken by the odd lot customer. 

The pooling arrangement is not an evil so long 
as the odd lot customer benefits by the better market 
which is made possible by the execution of orders 
this way, but if all the benefit and more, too, goes to 
the odd lot dealer, then it is clear that the small oper- 
ator has not obtained his full rights. This practice is 
not general among odd lot dealers we are glad to say. 
However, it might be well, if the Stock Exchange pur- 
poses to make a real attempt at housecleaning, to 
include in its inquiry this branch of Stock Exchange 
trading and remove the cause of complaints of small 
traders having to pay from one-eighth to one-haif 
more on their stocks. 

THE TWO DOLLAR BROKER. 
The Commission Should Be Equal to All, Instead of 
Favoring Brokers As Against Customers. 

One of the things the governors of the New York 
Stock Exchange will have to do if a repetition of 
such episodes like the Hocking Coal & Iron collapse 
is to be avoided in the future, is to make the com- 
mission charge equal to all. This will mean the elimi- 
nation of the two dollar broker. He is the broker 
who usually makes a_ specialty of a certain 
stock, and charges other brokers a commission of 
$2 for each one hundred shares to put through their 
orders, whereas the public must pay a commission 
of $12.50 for each one hundred shares. Such a 
ruling would not prove objectionable to these brokers, 
as it would mean greater revenues to them, even if 


What 1t 
would prevent is the inclination among members to 


the volume of their business diminished. 


organize pools to boom certain stocks, expecting to 
make large profits by selling at higher prices shares 
which originally they accumulated at the bottom. At 
$2 for one hundred shares it cost only $2,000 to 
swing one hundred thousand shares, but if it cost 
$12,500, as would be the case if the public bought in 
such amount, it is to be seriously questioned if any 
but the richest members would try their hands at the 
game. Here at least is a reform which would be of 
inestimable benefit to the public, which could be in- 
augurated without hardship to the members, and 
which the Stock Exchange can begin on without de- 
lay. It is one of the reforms the Hughes Com- 
mission suggested as practicable more than seven 
months ago, but which so far has received scant 
attention. 
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THE HOCKING POOL FORMED MARCH FIRST. 


Four Weeks Later the Financial World Warned the 
Stock Exchange of Its Existence and Final Ending. 


On March, 1909, a number of New York Stock Exchange 
houses signed an agreement with James R. Keene, to 
purchase at least 20,000 shares of Columbus & Hocking 
Coal & Iron stock, and allow Keene to take charge of the 
pool. This agreement was as follows: 


The undersigned being desirous of purchasing at least 20,000 
shares of the common stock of the Columbus and Hocking Coal 
and Iron Company, do hereby agree to purchase the same, or so 
much thereof as in the opinion of the hereinafter appointed 
managers may be deemed advisable in the proportion set op- 
posite the respective names of the said subscribers, and we here- 
Dy APPOINt .....ceeeeeecceeeeee our agent and manager to make 
such purchases at such time or times before the first day of 
September, 1909, unless sooner dissolved by the majority of 
the stock subscribed, in such manner and amount and at such 
prices as in his judgment shall be to our mutual advantage. 

Each one signing this agreement to pay on demand for so much 
of said purchases as his subscription (as near as may be prac- 
ticable) bears to the whole amount subscribed, as such agent or 
manager may require. Also to return the same amount of 
certificates or part thereof at any time when called for before 
the first day of September, 1909, on receiving from the mana- 
ger the amount paid therefor, with interest at 5 per cent. per 
annum. We further agree on any call from said manager to 
deliver to the said manager the same certificates theretofore 
delivered to us by him. 

Further we hereby authorize the said agent and manager 
to sell at his discretion the whole or any part of the certificates 
purchased and again buy, so buying and selling at his discre- 
tion. 

It is further agreed that any profits or losses incurred through 
the purchase and sale of said certificates shall be divided in 
proportion to the amount subscribed for by each one signing 
this agreement. No one signing this agreement shall have the 
right to call for a statement of accounts growing out of trans- 
actions herein authorized except on the request in writing of 60 
per cent. in amount of certificates subscribed. 

We hereby agree to reinburse the said agent and manager 
for any commissions paid by him to such brokers as he may 
deem advisable to employ in the execution of the herein author- 
ized purchases and sales and such other expenses as he may in- 
cur and which to him may seem for the best interests of all 
parties to this agreement. 

This agreement is not to be binding on the undersigned 
until certificates for 20,000 shares are subscribed, and thereupon 
this agreement shall become operative. Subscriptions beyond 
this amount may be received by the agent and manager up to 
30,000 shares. 

The original hereof shall be signed by the manager. Coun- 
terparts hereof may be signed by subscribers and all shall be 
taken together and deemed to be one original instrument, and 
upon the agreement becoming operative the manager shall no- 
tify the subscribers. 

In witness thereof the parties have signed this agreement 
as of March 1, 1909. 


Subscriber. Address. 


<aouen aemecenrenes> 
No. of Shares. 

The New York World mentions, of the dozen or more 
firms in this pool that it charges were interested in this 
agreement, Lathrop Haskins & Co., who engineered the 
whole transaction, J. M. Fiske & Company, Roberts, Hall 
& Criss, Day, Adams & Co., A. J. Elias & Co., and Rol- 
lins & Company. 

On March 27, 1909—less than four weeks after this 
pooling agreement was formed—the Financial World 
called the Stock Exchange’s attention to the proposed 
manipulation in this stock and the inflation in value 
which was about to be attempted in the following para- 
graph, the meaning of which could not be misconstrued. 
This paragraph appeared in our columns last week and is 
now repeated to emphasize our statement that the Gover- 
nors were warned early and at almost the inception of 
this scheme, what would be the outcome unless checked, 
and yet the pool operations were allowed to go on for 
nearly a year afterwards. Here is what we said last 
March: 


The next big bubble in Wall Street liable to explode almost 
any day is the manipulation in Columbus & Hocking Coal & 
Iron stock. Then Wall Street and the Stock Exchange will be 
charged with another betrayal of public confidence. How can 
it be otherwise as long as the Governors of the Stock Exchange 
continue their do-nothing policy and permit the machinery of 
their organization to be used by men who are nothing more 
than gamblers? 


The Governors of the Stock Exchange can hardly claim 
they were not apprised of the nature of the Hocking Coal 
& Iron speculation. Even after this warning, other news- 
papers called attention to it. Still nothing was done. No 
hand was raised. No steps were taken to protect the 
public. The whole disgraceful scheme was allowed to 


collapse when it grew too top heavy for its support. The 
Financial World has been congratulated on all sides for 
revealing this bubble when the bubble blowers were just 
beginning to blow air and water into it. However, we 
claim no undue credit for having been able to forecast 
thus early the ending that came to this scheme. It is 
an end inevitable to all things inflated in price all out of 
proportion to the little intrinsic value behind them. In 
the history of the New York Stock Exchange nothing has 
occurred which has so richly deserved the criticism that 
the Exchange has been too tolerant of reckless specula- 
tors. This disgraceful incident has aroused protests on 
all sides from the public, the press and with equal 
vehemence, the conservative members of the Exchange. 
Let us all hope that at least as a result of the Hocking 
Coal scandal, there will come a thorough house cleansing 
and regulations protecting the public. This the public 
has a right to expect from the country’s leading and 
richest stock exchange. 


THE EXTRA STEEL DIVIDEND. 

The declaration of an extra % per cent on the com- 
mon stock of the U. S. Steel Corporation came on a day 
when the stock touched a lower point than has been 
witnessed in many weeks. The prolonged debate over 
the matter disclosed a difference of opinion among the 
directors as to the wisdom of the decision to make the 
increase. In all probability the action was taken while 
some of the directors had their eyes on the stock ticker 
or were scrutinizing the news reports from Washington 
declaring that the Attorney-General might yet decide to 
attack the Steel Trust in the courts as a violator of the 
Sherman anti-trust law. It is apparent that the pool in 
Steel still has a considerable block of stock it has not 
succeeded in marketing and that it is the desire to keep 
shareholders cheerful and not dump their holdings on 
such a ragged market. 

A notorious Boston operator seems to have obtained 
some following in his attacks on Steel, and he and a 
Boston contingent have been selling the stock all the 
week on every sign of a rally. Some support on orders 
put in on the scale down has been extended by the houses 
identified usually with the operations of Morgan & Co., 
but there has been no aggressive bidding for the stock 
from that source. The declaration of the extra dividend 
has not helped the market position of the stock and 
traders are giving more attention to what they say are 
decided signs of a lull in the steel industry. Many per- 
sons who bought the stock in the nineties, when the 
slogan was ‘“‘Par for Steel,’”’ are still hanging on, while 
others, not so strong in resources, have taken severe 
losses. Steel, to regain its former prestige, must act 
better than it has during the present downward trend 
in the market. 





Safe Investments 


FOR over twenty-six years we have made a speci- 

alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 


We own and offer at the present time over 


200 different issues of nds which we 
recommend for investment at prices to yield 


3% % to over 5% 


Send for circulars and Booklet ‘‘F’’ 


N. W. Harris & Company 


BANKERS 
56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

With the marked irregularity in the stock market, the 
market for bonds tended early in the week to become 
dull, rather than weak, though offers of the less well- 
known issues found bids considerably below the asking 
prices. Business fell away noticeably, and no effort 
was made to market any new issues of magnitude. It is 
understand that new financing by those railways which 
are in need of funds for refunding operations, or soon will 
be, has been put off until times more propitious. The total 
sales of bonds on the Stock Exchange on the days of 
weakness fell to probably half or less than half of that 
obtaining on normal sessions in previous weeks. It 
should be remembered that the shrinkage in values of 
thirty active stocks dealt in on the Exchange since the 
high point of last August has been close to $800,000,000, 
and the fall in the price of fifteen active stocks since 
December 30 has been in the neighborhood of $175,- 
000,000. It would be blindness to conditions such as 
these not to consider the effect on the average investor. 
Cautious buying has been the rule, especially since the 
losses above noted have in lesser measure extended to 
the bond department. The wonder is that bond values 
have held up so well, or that investment buying has not 
ceased altogether. The investor, since the fall in values, 
has now before him the spectacle of bonds selling on a 
better interest basis than can be obtained at the savings 
banks, and dealers are already beginning to note the ad- 
vent of the bargain hunter in bonds as well as in stocks. 

The abatement in inquiry here noted does not extend 
so much to bonds outside the Stock Exchange. Custom- 
ers of cld-established bond and investment houses seem 
to have taken little note of the unsettlement in stocks, 
and continue to make purchases of good first mortgage 
bonds returning 4% to 5% per cent., but their pur- 
chases are not in volume as great as formerly. 

Bonds that have been soft during the week are New 
York City 4’s, which sold at a new low record price of 
99%; United States Steel 5’s, down about a point frcm 
the December high, but which soon recovered; Central 
Leather 5’s; Pacific Tel. & Tel., 5’s; Burlington Nebraska 
extension 4’s; American Tobacco 6’s; Missouri Pacific 
4’s, and many others. 

The commercial paper market continues dull, with 
heavier offerings than in the week previous, and a light 
demand from the banks. Rates continue at 4% to 5 
per cent. 





A BILLION-DOLLAR BOND SALE. 

The banking house of N. W. Harris & Co., of New 
York City, has just about reached the billion-dollar 
figure in the total sales of bonds since the organization 
of the company in 1882, 28 years ago. This is an aver- 
age of about $36,000,000 yearly for the entire period 
and an average of $692,000 weekly, or upwards of $115,- 
000 for every working day for 28 years. When the 
firm began business its average sales were, of course, 
much below that given here, and the average yearly 
sales since two years ago, when the total sales of bonds 
had reached the three-quarters billion mark, has been 
about $125,000,000. This is an average of a trifle over 
$10,400,000 monthly, or, for a month of 25 working 
days, a daily average of $416,000. The half-million 
doHar mark daily seems, in the light of these figures, 
which save for the $1,000,000,000 and $750,000,000 
totals, are our own estimates, to be no great distance 
away. 


MISSOURI PACIFIC BONDS SOLD. 

The bankers who have been handling the Missouri Pa- 
cifie’s issue of $29,806,000 5 per cent first and refunding 
gold bonds announce that the bonds have been substan- 
tially all taken and the underwriters will have to take 
up few if any of the issue. The road will in consequence 
have about $14,000,000 cash available for improvements 


on the main line and its subsidiaries. 











A Strong Combination 


1. When an issue of bonds is secured by a first 
mortgage upon a property of demonstrated value ; 

2. When the earnings have shown steady in- 
creases for a long period of years; 

3. When liberal expenditures have been made 
from earnings for the maintenance of the 
property ; 

4. When the gronerey could not be 
reproduced for its capitalization, in- 


cluding both stock and bonded in- 
debtedness. 


5. When the terms of the mortgage insure the 


fullest protection to the investor; 

Then the bonds represent a strong combin- 
ation for the security of surplus funds, and are to 
be regarded as a thoroughly sound investment. 

Subject to sale, we offer a limited amount of 
an issue of first mortgage 5% bonds possessing 
all of the features enumerated above. The 
bonds net about 4.80%. 


Write for Bond Circular No. 881 


Spencer Trask & Co. 
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PUBLIC UTILITIES 


OUTLOOK FOR NORTH AMERICAN CO. 

This company’s annual report for the year ended Dec. 
31, 1909, shows earnings for dividends equal to 5.73% 
on the $29,793,300 outstanding capital stock. This 
gives less than a point margin over the present dividend 
rate of 5%. As the company, however, is a holding and 
not an operating concern, it is not necessary for it to 
build up a surplus and accordingly it can pay out prac- 
tically all its net income in dividends. It is possible 
that the company could have called upon its subsidiaries 
for more earnings and so have been able to make a 
larger dividend disbursement. 

The company controls, among others, the Detroit 
Edison Co., whose earnings have had a substantial 
growth in the last few years. The earnings of the Mil- 
waukee Railway & Light Co. have also increased with 
the years and show prospects for greater improvement 
in the future. The North American’s properties in St. 
Louis, notably the United Railways of St. Louis, have 
not, however, made the progress anticipated. It was 
expected at the time of its purchase that the United 
Railways would be able in the near future to pay divi- 
dends on its common stock. But the company has proven 
a disappointment, in that earnings have not made the 
improvement anticipated and common dividends are not 
yet in sight. 

The outlook for the North American Co. now seems 
better than at any time in the past, and if a conserva- 
tive policy is followed in the management both of the 
parent company and the subsidiaries earnings for divi- 
dends should show a substantial growth. 


THIRD AVENUE. 

The Third Avenue has more than its ordinary share 
of difficulties getting on its feet and out of the hands of 
the court. It now seems that the Public Service Com- 
mission may not approve the second plan of reorganiza- 
tion, which proposed an assessment of $45 a share. The 
bondholders intend taking their case into court 
which, of course, will mean another long period of 
delay. While the outcome of the reorganization is in 
doubt, all speculation in the stock naturally will cease. 
The stock at present is practically dead as far as any 
activity is concerned. 


CONSOLIDATED GAS. 

Consolidated Gas has many friends who persist in the 
belief of a much higher dividend later on and they 
backed up their opinion by good buying of the stock in 
this week’s heavy break to 140 or thereabouts. The 
surplus shown in the balance sheet of December 31 is 
$6,000,000, or double that of the year previous. The 
entire earnings from operation and income on invest- 
ments is equivalent to about 74% per cent on the com- 
mon stock. Some interpreted the statement of Presi- 
dent Cortelyou as hinting that the results of the first 
year’s test of the 80-cent gas law were disappointing 
and that an increase in the dividend was not so near as 
the more sanguine dared hope. But how about the earn- 
ings from the electric lighting business? 





A SUGGESTION TO WAGE EARNERS. 

It has occurred to us that the lessons which have been 
taught recently to food and commodity cornerers in effect 
give to the railway and other workers who have been 
demanding increases in wages the increases they have 
demanded in that the fall in prices has enhanced the 
purchasing power of the dollar they earn. Where, there- 
fore, increased wages are refused, would it not be well 
for workingmen, before taking the risks involved in 
striking, to consider this phase of the matter and put off 
radical action pending developments showing whether the 
lower prices of foodstuffs have come to stay? We say 
this without abating in the least the stand we have taken 
that an increase in wages would be but justice to the 
workingmen. The signs are as we pointed out recently, 
that conservative action will govern the policies of the 
railroad workers and their leaders. 
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WILSON’S REBUKE-TO OUR BANKERS. 
They Must Quit Their Narrow Views, Princeton's Presi- 
dent Declares. 

The address of President Woodrow Wilson of Prince- 
ton at the meeting of the State Banking Association 
Group at the Waldorf recently, should sink into the busi- 
ness mind of every banker in the East, and be the sub- 
ject therein of considerable cogitation. Mr. Wilson 
struck at the provincialism of some New York minds in 
the financial world when he said: 


If the bankers of the country are to keep their precedence 
in control of affairs of the nation they must quit their nar- 
rower interests and become statesmen. I find little interest in 
New York in the small borrowers of the country; yet the large 
borrowers are those men who have arrived and the future of 
the country lies in the small borrowers, the people who are yet 
to be. 

You should so order your affairs that the resources in New 
York can be tapped anywhere in the United States; so that 
the man anywhere who has enterprise can find support here so 
long as he can produce evidence of reasonable responsibility. 
The basis of banking, like the basis of the rest of life, is moral 
in its character, not financial. 

I find there is too great reliance in this country on the de- 
fences of the law, that the question is not, is it a road to 
profit, but is it a road to jail? I find that the development of 
trusts in this country is a good thing in the short run, but that 
in the long run there are in this development troublous waters 
abead. If enterprises are persisted in that get the country 
into a revolutionary state of mind, they are detrimental not 
only to the country, but to the interests of banking itself. 

These are not pleasant words for self-satisfied finan- 
ciers of the great metropolis, coming as they do from 
the head of one of the greatest and most influential edu- 
cational institutions of the country. President Wilson’s 
argument is weighty. What he says is too true. There 
has been a narrowness of view and self-centered satisfac- 
tion among our greatest financiers which it is well to 
have recalled to them occasionally. Financial opera- 
tions not originating here in the sacred parlors of 
those who think they are the whole country and a 
trifle more, gain scanty welcome. A petty, childish 
jealousy, amounting almost to a frenzy, developes the 
moment any outside enterprise thrusts its head into New 
York City and seeks to gain the ear of the Investing 
public without demeaning and humbling itself before the 
Moguls of the money marts of America. The Inner Cir- 
cle regards itself as all powerful, all progress must regu- 
late its march by the slow and stately tread of the 
Mighty and the greater the control becomes the more 
haughty and unbending the powers that be. President 
Wilson’s rebuke is none the less timely coming at this 
time when we have not yet recovered from the astonish- 
ment over the ingathering of wealth and power to closer 
union and strength in the banking world by the very 
forces against which President Wilson’s warnings seem 
to be directed. We need more of just such outspoken 


men in our public life as the head of Princeton. 





FEELING WASHINGTON. 

Washington hears that preparations are on foot for 

a general increase of 5 per cent in freight rates, which 
is likely to be inaugurated forthwith unless active 
measures to restrain the railroads are adopted. Where- 
fore should the capital hear about this move first? New 
York, Chicago, and other large freight originating cen- 
ters have not heard of any such immediate move, al- 
though they are aware that executives of the railroads 
all contend that they are unable to comply with the de- 
mands of their men for higher wages unless they are 
allowed to charge more for the service they render. The 
story circulated in Washington must have been started 
to gain an expression of opinion from some members of 
the administration and Congress, and as a feeler to de- 
termine whether a strenuous opposition to such a step 
might have to be contended with. The railroads feel 
they have a legitimate right to raise rates, but since 
President Taft has shown an aggressive reform spirit, 
and that he is not to remain as complaisant as our 
financiers were led to believe by the peaceful beginning 
of his administration, they are up in the air and do not 
know what to do or where to turn for fear of making a 
mistake. They have not gauged Taft correctly as yet. 
This, at least, they show by their indecision. 
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THE ATCHISON ALLIANCE AT LAST. 

The reports from St. Louis that the Atchison is plan- 
ning to enter St. Louis either by the acquisition of an 
existing line or the construction of a new one, bears 
largely on the line of development for the road which 
the Financial World in its issue of November 6 last out- 
lined. In that issue we pointed out the significance 
which the election of De Witt C. Cuyler to the Atchison 
Board would have on the destinies of the rdad. We 
stated that Mr. Cuyler’s new place in the Atchison meant 
nothing short of an alliance between the Atchison and 
the Pennsylvania for a great transcontinental system. 
Mr. Cuyler’s Pennsylvania affiliations could mean nothing 
else than a thorough understanding between the Penn- 
sylvania and the Ripley road, and now that the Atchison 
is about to secure entry into St. Louis, the last link in 
the chain of the transcontinental system is complete. 

It is stated that the Atchison will secure one of the 
lesser lines of the West having entry into St. Louis. 
Thus, with this link connecting its own lines in the West 
with the Pennsylvania at St. Louis, the through line will 
be established. 

The Financial World has steadily maintained that the 
Atchison is one of the best equipped and best managed 
roads in the country. Its securities have never been 
subjected to the criticism that they are under the rigging 
operations of manipulators, and its statements of earn- 
ings, etc., are frank and complete. The December com- 
parative statement just at hand shows that the road is 
now operating only 111 short of 10,000 miles of road, 
that the increase in net earnings in the last half of 1°09 
was $980,264.08, despite an increase of operating ex- 
penses and taxes of $5,225,818. Of this large increase 
$1,542,110 came in the last month of the year. Bad 
weather and extraordinary outlays, the latter made neces- 
sary by the smaller outlays of the year previous, are 
accountable for the heavy outgo. The action of the 
farmers in holding back grain and other farm products 
is reflected in the decrease in net operating revenues for 
the month of $1,149,320.41. With the break in the 
$1.25 wheat delusion and the clearing up of the weather 
conditions, the Atchison’s earnings are now understood 
to be back again to the gratifying ratio maintained all 
through last year up to the time noted. All through 
the depression and recession in prices on the Stock Ex- 
change Atchison has maintained its ground stubbornly, 
reflecting, no doubt, the knowledge possessed by stock- 
holders of the promising situation and outlook here out- 
lined. 


ESTABLISHING BAD PRECEDENTS. 

A bond dealer mildly criticises the statements made by 
some large underwriting bankers in their announcements 
of bond offerings, as, while not exactly misleading, likely 
to be misread by the uninitiated bond buyers, and de- 
clares that the practice establishes a bad precedent by 
giving less scrupulous dealers the chance they have 
sought, to juggle phrases so as to read one way, when 
their real purport is wholly different. They can point 
in justification for their freedom of construction to the 
examples others have set. There is merit in this criti- 
cism. 

This dealer cites the example of a recent bond offering 
where it was stated in the announcement that the bonds 
were a ‘“‘direct lien on the terminals and rights in differ- 
ent cities,””’ when it is known that the road owns no ter- 
minals, save in one city. He also points to a statement 
in this same announcement, which conveys the impres- 
sion by estimating earnings during the past three months 
in excess of fixed charges, that the road has earned inter- 
est for some time when in truth the road has had a defi- 
cit for the past two years. Another example he cites 
is in the case of a Southern road, where, in connection 
with its development bonds, it was stated that chartered 
accountants certify according to the books that the ag- 
gregate assets show a value considerably in excess of par 
for the outstanding preferred stock. He is quite right in 
saying that the books can be made to show anything, and 
certified accountants could conscientiously, and not in 
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violation of the principles of honesty, attest to their ac- 
curacy as long as they are not employed to make an inde- 
pendent appraisal. But how far could unscrupulous pro- 
moters distort this practice to the injury of investors’ 
confidence? Herein is where such precedents raise dan- 
ger signals. How can we expect the small men to stick 
closely to the facts when the leaders begin to stray so 
far from them? 


THE BREAK IN AMERICAN TEL. & TEL. 

The break in American Tel. & Tel. below 140 has not 
yet induced a great deal of buying. Interests identified 
with the previous operations in the stock are apparently 
unconcerned about the price recessions. Scattering liqul- 
dation had been in evidence this week. 
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THE OPEN MARKET 





CHILDS COMPANY’S EARNINGS UP. 

Reports that the earnings of the Childs Company, the 
concern which owns and operates a string of quick lunch 
restaurants in this city and elsewhere, have shown a 
large increase and that there are prospects of an increase 
in the dividend, has stiffened the price of the common 
stock recently and it is now quoted at around 125. There 
have been few sales, however, as the stock is closely 
held by John D. Rockefeller and his associates who are 
said to seldom if ever patronize their own eating estab- 
lishments. It is said by some of those who do patronize 
these places that there has been a reduction in the size 
of the biscuits, portions of beans, etc., and complaint has 
also been made by some captious quick lunch patrons 
that the dishes of prunes now served contain one less 
prune than formerly. Dealers in the open market se- 
curities do not, however, attribute the rise in the stock 
to the adoption of the policy of curtailment in the food 
portions served but think some open market Keene is at 
work. In view of the reduction of prices of foodstuffs 
occasioned by the popular boycott, it is rumored that 
the one prune cut off from the allowance to patrons may 
be restored. 

THE FALL IN AMERICAN TOBACCO. 

American Tobacco, which the interests back of the big 
Trust now say enjoys an open, free and unmanipulated 
market, has been going down steadily since the Govern- 
ment’s suit was argued and President Taft’s message 
was published. No support is rendered apparantly but 
stock is bought as offered. The stock has gone down 
about 56 points in 6 weeks. No predictions as to what 
the stock will do are obtainable from inside sources. No 
reports of recent earnings being available it cannot be 
said what the next quarterly dividend is likely to be but 
it is believed the company’s earnings are somewhat in 
advance of those of last year. Bonds of the subsidiary 
companies in the Trust are soft. 

AMERICAN SPEAKING TELEPHONE EASIER. 

The exclusive publication in the Financial World of 
the facts bearing on the virtual settlement of the old suit 
of the Western Union Telegraph Company against the 
American Tel. & Tel., resulting in a prospective melon 
worth close to $5,000,000 for Speaking Telephone share- 
holders, followed by a sharp rise in the stock, invited 
profit taking. Many of the stockholders have waited 
many years for returns and they are apparently willing 
to cash in now at concessions rather than await the set- 
tlement which will be made by the court this year. The 
reactionary tendencies in the inside market had much 
to do, perhaps, with the softer tone in Speaking Tele- 
phone, which was offered this week at 85 and 90 as 
against 100 last week. 

GOOD EARNINGS OF THE ORIENT. 

The gross earnings of the Kansas City, Mexico & 
Orient railway for the last week in December showed 
an increase over the same period of 1908 of $16,500, or 
an increase of 47 per cent. and the earnings for the 
whole month of December showed an increase of $39,000 
over December, 1908, or 35 per cent. 

AMERICAN BRAKE SHOE CO.’S SURPLUS GROWS. 

The annual report of the American Brake Shoe & 
Foundry Company for the fiscal year ended September 30 
last, shows net earnings of $875,772 and a surplus, after 
payment of all charges and dividends of $507,651, mak- 
ing the total surplus $2,021,000. This is an increase 
of upward of $500,000 in the surplus. It is reported 
that the common stock has a good prospect of an in- 
crease in the dividend in March. 

LACKAWANNA STEEL. 

Lackawanna Steel stock was weak this week in the 
outside market, falling from 62 to 50 on limited opera- 
tions. The stock pays nothing, and it is considered that 
the new financing for the flotation of $20,000,000 new 
bonds postpones still further hopes of a payment of divi- 
dends on the common. 
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MEXICO CITY BANKING SITUATION SOUND. 

Banking and railway interests in New York City in 
touch with the banking situation in Mexico City, say the 
suspension of the United States Banking Company, of 
Mexico City, which ceased payment on Wednesday after 
a run of two days, will not affect the other banks in 
that city or the financial situation in Mexico generally. 
President A. E. Stilwell, of the Kansas City, Mexico & 
Orient railway, who has just returned from a trip to 
Mexico City, told a representative of The Financial 
World that he had, while in Mexico City, talked at 
length with the leading bankers of the city and they 
all assured him that the banking situation was altogether 
sound. The effect of the crisis of 1907 did not wear away 
as quickly as it did in the United States but the recovery 
has been complete. Mr. Stilwell said he regarded the 
trouble as altogether confined to the single banking com- 
pany which he said he understood to have made a single 
unwise loan of some magnitude. It was probably due to 
the knowledge that this bad loan had been made that led 
to the decision of the other banks not to extend aid. 


MONONGAHELA COAL REPORT. 

The annual report of the Monongahela River Consoli- 
dated Coal & Coke company is an unusually frank and 
straightforward statement of conditions in a rather bad 
year for the coal trade. The company says the depres- 
sion of 1908 was continued through 1909 and with a 
large over production extremely low prices prevailed. 
The company also suffered over $700,000 in loss of coal 
in transit on the Mississippi by the hurricane of Septem- 
ber. The total resources of the company, $43,397,593, 
show a decrease however, in the face of all the bad hap- 
penings of 1909 of only $271,469 but the net loss in 
operations for the year was $376,155. 


A DIFFERENCE. 

The high cost of living and the cost of high living are 
inseperable factors in the economic crisis which the Am- 
erican people have been passing through. The first bears 
directly on the struggles of the poor and middle classes, 
and the second on the extravagances and waste of the 
rich. If the poor and those of moderate means shall be 
enabled to benefit by the sharp reductions now taking 
place in commodity prices and the rich will take warn- 
ing that the pace some of them have been keeping up is 
really the pace that kills, in the end the disturbance which 
has been created will not be without its compensating 
and redeeming features. 
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The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will 
continue to do so, confident in its belief that as long as it clings 
to this ideal, it can count upon the support of the investment 
public. 


WILL STEEL RAIL POOL GO WAY OF OTHERS? 

Accompanying reports published this week that the 
orders from the railroads for steel rails have been dis- 
appointingly small, have been suggestions, emanating 
from high sources in the railway field that one reason 
for the lack of buying was the continuation of the steel 
rail pool which has for years, in and out of season and 
during periods of panic and prosperity, steadily main- 
tained the price of steel rails at $28 per ton. The big and 
little pools in the stock market which have come to 
grief are babies in comparison to this powerful organi- 
zation which is composed of the U. S. Steel Corporation, 
the Jones & Laughlin Steel Company, the Lackawanna 
Steel Company, Bethlehem Steel Corporation, Republic 
Iron and Steel Company and the Cambria Steel company. 
It is known that the railroads which have been under 
extremely heavy expense for all other construction ma- 
terials have sought to obtain concessions in price from 
the $28 trust figure, but have obtained no satisfaction. 
One result has been the creation of considerable ill feel- 
ing toward the pool and hints that the attention of the 
Attorney General of the United States would be called to 
the situation with the view to an inquiry whether the 
agreement among the steel makers, which is purely a 
verbal one, does not come within the prohibitive clauses 
of the anti-trust law. Only once before within recent 
years has there been any protest against the steel rail 
pool and that was made by the late E. H. Harriman but 
he thought better of the matter after some of the big 
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men in the Steel pool had consulted with him and he did 
not make the exposure of something which he said would 
furnish considerable food for public reflection. 

The pools in stocks, the Hocking Coal & Iron pool, 
the wheat and cotton syndicates, the beef, provisions and 
egg and milk pools have come to grief or are in rapid 
process of dissolution. In view of this state of affairs, it 
might be pertinent to inquire: How much longer will the 
steel rail pool, a virtual monopoly, hedged about by a 
high tariff wall, be able to endure the fierce light of pub- 
lic disapproval now beating on all such combinations? 


THE TOBACCO TRUST GIVES UP. 
Abandons Efforts to Anticipate the Supreme Court's 
Possible Action. 

After spending many thousands of dollars for incor- 
poration papers and heavy fees to Trust lawyers of high 
degree, the Tobacco Trust has abandoned the incorpor- 
ation of the United Tobacco Securities Company with 
a capital stock of $5,000,000 and decided to await the 
decision of the Supreme Court and not attempt to 
squirm out of its position and seek a refuge in what 
ought to have been considered from the start a very 
doubtful haven. The scheme was intended to permit, 
in case of an adverse decision from the Supreme Court, 
of a way of retreat for Tobacco security holders who 
could deposit their securities and receive a certificate 
in return disclosing the extent of their interest in the 
Trust. This, of course, would mean nothing short of 
keeping the Trust together and nullifying the Supreme 
court action were the latter adverse to the scheme of 
combination and Trust organization. 

Possibly this sort of dodging would have been possible 
some years ago when the trickery and manoeuvering of 
Trust lawyers was viewed with more toleration than 
now; but, unless we mistake public opinion, which is a 
pretty large factor in the affairs of the Nation in the 
long run, the scheme would have withered away under 
the fierce white light of criticism which would have beat 
upon it. Wise indeed, is the final decision to await the 
action of the highest court in the land and then obey the 
mandate of the court whatever it be. The people of this 
country are not intent so much on the destruction of the 
trust itself as they are determined to destroy and uproot 
the illegal, oppressive and unjust war for the extermina- 
tion of rivals by fair means or foul. The size of the 
combination is altogether subordinate to the methods 
it pursues. Some heads in Trust organizations are al- 
together too thick for this truth to filter through, so 
some of them may be badly cracked before the truth 
dawns upon them. This attempt to escape the action 
of the highest court in the land seems to us to discloss 
a feeling in Tobacco Trust circles that the company had 
a losing cause. However, it is better late than neve! 
to discover the right path and without question th: 
Trust will suffer little from the decision to do th: 
straightforward and correct thing. 
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SCHEFTELS, THE COPPER AUTHORITY. 
Now Booming a Daily Copper Letter as an Indirect Means 
to Reach Investors. 

Rawhide Coalitition, once as high as $1.50 a share, and 
boomed for $5, but now down to fifteen cents, no longer 
is the attractive bait to catch the innocent, so Scheftels & 
Co. have abandoned it to its fate. Bovard Consolidated, 
brought out at ten cents a share and touted by them asa 
bonanza, kicking around the curb now at four cents, has 
gone the same way as Rawhide Coalition, so it has been 
with Rawhide Queen and Ely Central and so will it be 
with everything this concern and the race track men as- 
sociated with them touch, since everything they lay their 
hands upon withers and decays. 

Withal, the blight to thousands upon thousands of 
purses Scheftels & Co. have left along a trail as long as 
it is broad, the concern has the effrontery to come 
out now booming their daily and weekly market 
letter as a publication conceded by brokers and inves- 
tors as the authoritative utterance on New York and 
Boston Curb coppers. Still this is not to be wondered at 
with this crowd, behind which lurks as the brains that 
sinister ex-convict, George Graham Rice, the man who 
confessed boldly and openly only a few months ago to 
some of his henchmen that he uses mining stocks as he 
was accustomed to use race track horses. With such peo- 
ple brazeness is regarded as talent, and those who can 
earry it to extremes, genius of an extraordinary order. 
What chance has the outsider when in the clutches of this 
class of men? About as much as a fly has of extricating 
itself out of the web of a big black spider. Only a short 
while ago, Rice stated to a friend that he had cleaned 
up over $250,000 as his share of the Ely Central and 
Rawhide Coalition scheme. Scheftels no doubt has made 
as much, as he has never tasted of so much prosperity 
as he does now, while Nat. C. Goodwin got a similar 
share before he parted company, as a partner of Scheftels 
and Rice, at the earnest solicitation of friends who feared 
he was ruining his reputation by association with them 
in business. 

All of this money came from the public, which it lost 
in the different promotions Scheftels, Rice et al sponsorec. 
It was dropped by the public in the Rawhides, Bovard 
Consolidated, and Ely Central, and through them matric- 
ulated to the pockets of these financial pirates, so that 
they could live a life of ease, and spend their leisure in 
the lap of luxury, with all its appurtenances, wine and 
automobiles. All along the Great White Way they are 
speaking about the easy picking that these men are hay- 
ing, and wondering how long it will last. Broadway, 
around the Times Square, once the haunts of race track 
cappers, sees them no longer, but in their place the same 
habitues in loud clothes, and horse chestnut diamonds, 
emblazoning their expensive shirts, masquerading as 
Curb brokers. How long will New York City tolerate 
this state of affairs which must make every self respec- 
ting, law abiding citizen hang his head in shame, when- 
ever it is mentioned to him? If these people could have 
their way, they would apply to the Department of Streets 
of the City for permission to stretch a green baize cloth 
across Broad Street, where the Curb market is located, 
and then instead of mining stocks, would bring out the 
roulette wheels, faro banks and stacked poker decks, to 
which they are more accustomed, and which would make 
them feel more at home. 


POUNDING AMERICAN BEET SUGAR. 

The drop of 10 points in two days in the stock of the 
American Beet Sugar Company was pretty good proof that 
those who had been hit by the recent exposures in the 
American Sugar Refining Company scandal were not able 
to protect Beet Sugar, which the Trust has controlled al- 
most from the time of its formation. There are no pros- 
pects for the payment of a dividend on the common the 
earnings being pretty well taken up in paying the 6 per 
cent. preferred stock which is in the hands of the in- 
siders. 
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THE STEEL FIASCO IN PARIS. 
Russia’s Financial Adviser, Mr. Raffalovich, tells how it 
hurts us in eyes of investors. 

R. Raffalovich, the Financial Adviser of Russia in 
Paris, in discussing the reasons for the failure of general 
investment of French capital in American securitijes, 
says: 

We like the Americans and we admire their country, but we 
distrust the manoeuvres and manipulations of the great Ameri- 
can financiers. “Standard Oil,’’ ‘‘Steel Trust,” “Steamship 
Trust,’’ “Copper Combine’’—these are the words that frighten 
the man in the street among us, and he still remembers the 
scandals of the life insurance investigation. It may be that 
these are merely whims and prejudices; nevertheless these 
whims and prejudices do exist, and it is to be hoped that the 
future may show them to be exaggerated or with no foundation 
in fact. That depends upon Americans themselves. If they 
are wise enough to inspire confidence by scrupulous honesty 
toward European investors, to facilitate transfers of stocks and 
bonds, to refrain from taxing European capital invested in the 
United States, to take account of European, and especialy Con- 
tinental habits of mind—then there is great probability that 
French capital in American enterprises will be multiplied many 
tmes. But there is much competition to be met. Argentina is 
claiming our attention, notwithstanding some unfortunate ex- 
periences now long past; other countries also are making bids 
for French money. 


Mr. Raffalovich also declares that the greatest suspicion 
was aroused by the attempt to list, not securities of sta- 
bility and seasoned as to yield and earnings, but the 
highly speculative Steel common, and that at a very high 
price. We have, on several occasions, called attention 
to the success which some of our leading international 
bankers have had in obtaining a market for good railroad 
bonds on the French Bourse, but it is altogether probable 
that the French market for even the best of these securi- 
ties has been more or less restricted by the blunder 
in pushing Steel in quarters where it was not welcome. 


WEAKNESS IN BORDEN’S CONDENSED MILK. 

Heavier offerings in the open market of the stock of 
Borden’s Condensed Milk Company stock and the disclos- 
ure that bids were few, scattering and much lower than 
the offering price, is taken by some dealers to indicate 
that the state’s inquiry into the alleged milk trust is hav- 
ing its effect. The harmony in the ranks of the milk mag- 
nates was broken this week by a reduction in the price 
of milk from nine to eight cents per quart by one of the 
large dealers. It is known that a host of small dealers, 
who have been in business many years, have been able 
to take away a large part of the trade of the big con- 
cerns by maintaining the price at eight cents, while the 
others put up the price. Hence the victory for the 
consumer may be ascribed as much to these small deal- 
ers as to the State’s interference. 

Borden’s Milk stock pays 8 per cent and for a time 
paid 1% to 2 per cent extra, but this has been cut off. 
From 150 to 160 the stock has sagged to below 120. 
The company has 30 factories in the Eastern States for 
making condensed milk. The business, despite the com- 


petition, is said to be keeping up well. 
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THE METAL MARKET 


AMALGAMATED COPPER. 

A raid that was intended on Amalgamated on 
Thursday was not made because of the renewed talk of 
the resumption of the copper merger plans as evidenced 
by the decision of the Directors of the Anaconda Copper 
Company to make that concern one with a large capital 
in order to take in all the big Butte concerns. The 
rapid rise in Amalgamated on Wednesday was not fol- 
lowed up and the stock dropped after that. Merger talk, 
however, does not have the same influence it once had, 
and the big traders on the Exchange who profess to 
know the weak condition existing in a copper stock pool 
are hostile to the stock. There appears to be a large 
short interest. 





AMERICAN SMELTING. 

No word of the true state of affairs, as disclosed in 
President Daniel Guggenheim’s statement of the last 
palf of last year’s operations, was allowed to leak out 
during the upward movement in the stock in December. 
The net earnings for the six months ended October 31 
last were, according to Mr. Guggenheim’s statement, 
$475,490 less than the same period in the year previous. 
The earnings were at the rate of 6% per cent. on the 
common stock, precluding any possibility of an in- 
creased dividend. President Guggenheim says, owing 
to the low price of metals since the panic and their fail- 
ure to recover, the company has not shared in the gen- 
eral prosperity. Some traders in the stock, who know 
how developments of this sort are discounted by in- 
siders, covered short commitments when the bad state- 
ment appeared. Now that the stock has had its drop 
to 90 or below, accumulation of shares bought higher 
up may be begun. There is, however, no inducement, 
save from a highly speculative standpoint, to buy the 
stock even at its present price. 


NO BIG COPPER MERGER NOW. 

Notwithstanding the steps taken to merge all the big 
copper companies in the Butte district, under the wing 
of the Anaconda Copper Company, and the progress 
made in the plans to combine the Utah Copper Company 
and the Nevada Consolidated, there is authority for the 
statement that the proposal for a larger combination of 
the leading producers into a billion-dollar corporation 
is not being pushed now and will not be taken up for 
serious consideration for some time. J. P. Morgan & 
Co., and the Guggenheims, it is understood, are very 
well satisfied with the progress thus far made. The 
general agitation against combinations throughout the 
country has been one cause of the halt in the plans, it 
being considered that an announcement of a big merger 
at this time under the auspices of Morgan & Co., coming 
so soon after their conquests in the local banking field, 
would supply ammunition for another attack on the 
money power of Morgan. The bad weather and labor 
troubles shut down heavy operations, and the conse- 
quence was a curtailment in output of 25,000,000 pounds 
during December. The halt in the merger plans until 
such time as the public will not be so observant, and in 
a more tolerant mood, indicates that public opinon has 
pierced some rather dull brains at last. 


STONEHAMS NOW PUSHING CALAVERAS. 

Surface signs indicate that the recent public offering 
of Calaveras Copper stock, made through large news- 
paper advertisements, was a failure. At least, consid- 
ering who is trying to sell the stock now, there does 
not seem to have been a scramble for the shares, de- 
spite the assurances that different members of the 
wealthy Ames family of Boston were heavily interested 
in the property. Possibly this assertion was what gave the 
stock a poor opinion in the public’s mind, which might 
have reasoned where there was so much wealth behind 
it, that wealth could run all the risks of making a mine 


out of the property. Stoneham & Co., a concern which 
at different times richly deserved the Financial World’s 
adverse comments of its operations, are trying to sell the 
stock now, not so much on any merits it might possess, 
but by dwelling at great length on the Ames connection 
with it. They, knowing the calibre of their clients’ in- 
telligence, harp on this as a strong feature to bring in 
subscriptions for the stock. The company Calaveras has 
fallen into will not help it any in the opinion of sen- 
sible investors. 





JEFFERSON LEVY NOT IN GREENWATER. 

Ex-Congressman Jefferson Levy has asked the Finan- 
cial World to deny authoritatively that he owns or ever 
has owned any stock in the Greenwater Copper Mining 
& Smelting Co., which recently collapsed on the Curb, 
after a boom of a few days, engineered under the aus- 
pices of H. Allaway. Mr. Levy has informed us that the 
first knowledge he ever had of the existence of such a 
company was when his attention was called to it by the 
story of the unauthorized use of his name in connection 
with this property, as told last week by The Financial 
World. In fact, Mr. Levy wishes us to emphatically 
make known that he is not interested in mining stocks 
at all, and was very much surprised that anyone should 
use his name in such a connection. 

The Greenwater bubble was engineered by a number 
of young budding financiers who made their headquar- 
ters in Allaway’s offices. They were imaginative and be- 
lieved that they had it in them to run a pool on the Curb 
market equally as successful as pools are sometimes oper- 
ated on the big Exchange. Greenwater was dormant, 
besides, it was dirt cheap, so they took hold of it, and 
by a vagary of thought, hit upon ex-Congressman Levy 
as a large Owner of shares, who was bent in making a 
better market for it. The scheme did not work. In- 
stead of selling stock at higher prices, this embryonic 
and bankless pool soon found itself under an avalanche 
of offerings. The broker who was handling the market 
quickly made his disappearance, while the members of the 
pool ran to cover as fast as their puny legs could carry 
them. Now all of them are denying they ever mentioned 
Mr. Levy’s name in the same breath with Greenwater. It 
will be some time before these young blades try their 
hands again at operating a pool. Altogether their losses 
amounted to $1.19, and some hours of sleep over the 
unrealized prospects of how rich they would be. 





LITTLE TRUSTS EVERYWHERE. 

The State Banking Commissioner of Wisconsin has 
discovered a trust in little banks in his State, the form 
of control being a holding company in Minneapolis, 
which owns forty small banks in Wisconsin, Iowa, Min- 
nesota and the Dakotas. He says that this form of 
banking is an evil and he will ask the lawmakers of the 
State to pass legislation to break up the trust form of 
banking, though he does not specify what evils result 
from a single control of a chain of banks. We can 
imagine some that would flow from it, but the trouble 
is that industry, trade and banking are conducted along 
the lines of concentrated control nowadays to such an 
extent that it might be said there is not a town of any 
importance in the Union that does not follow the trust 
form in some way. In villages we have organizations 
of grocers which are in many instances controlled by 
the wholesaler, saloons which are always dominated by 
the brewers, who arbitrarily fix the number that shall 
exist, the beef trust puts the ban on new tradesmen if it 
thinks there are too many in one town, and all through 
industry everwhere we see the exercise of some central 
authority and the independence of the individual trades- 
man is merely nominal. The trust form, notwithstand- 
ing the constant beatings it receives at the hands of the 
Government, courts and people, seems to stick. Some 
day it may be robbed of its evils and made to serve the 
people instead of as now, oppressing more than it 
benefits. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 

The epiniens expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Jan. 28, 
the time of going te press. 





A VERY SICK MARKET. 

The stock market has a pronounced case of severe 
colic, and is throwing off everything undesirable it has 
tried to digest in eighteen months of reckless specula- 
tion. When the market shall have completed that purg- 
ing process we will witness a return to normal condi- 
tions, but the time for that return can only be guessed 
at now. For the moment, at least, all outward condi- 
tions appear to indicate that the market has not yet 
run the full course of liquidation. The rallies are far 
too flabby to convince the calculating observer that they 
are normal. The sharp and extreme declines are much 
too abnormal for a market healthful in its fundamentals 
to experience. The upshot, therefore, of these extreme 
movements is to keep all those who are out of the mar- 
ket away from it, and those who are tied up with mar- 
gin trades to wish they were out. Still, it is in such a 
market and when such conditions prevail that plans are 
laid by the large interests for the next bull movement, 
and enormous lines of stocks accumulated to lay the 
foundations for vast profits when later they are dis- 
tributed again at much higher prices. 


CALLING LOANS. 

In our last week’s review, we mentioned as a sign of 
weakness the existence still in the market of a number 
of pools, and stated that they would be made the target 
for further attacks. Some of the big interests seem to 
have come to the decision to clean out the market thor- 
oughly since the process has been begun. Along this 
line the banks have been calling loans on many of these 
pools and discriminating against their stocks as col- 
lateral, with the result that the severest declines have 
come in their particular specialties. So far, however, 
no white flags of surrender have been raised. The pools 
which have been the target of these bitter attacks are 
hanging on grimly to the major portion of their hold- 
ings, but each day finds their grip weakening, so that if 
this warfare is persisted in during the ensuing week the 
probabilities are some of these pools will be compelled 
to let go, and we may see smashes remindful of the 
Hocking Coal collapse, but on a smaller scale. Tactics 
such as these to the outside world appear ruthless, yet 
it must be borne in mind that the stock market is a 
place where there is no heart and where the factions 
opposing each other are always playing the game of ex- 
tinction, and where only the strongest and fittest in re- 
sources survive the gruelling battle of dollars. 

GUNNING FOR MOORES, REID AND HAWLEY. 

In a market in the throes of violent hysteria, such as 
the present, all sorts of rumors gain currency, and the 
major portion of these are so senseless they would be 
laughed at in a more normal atmosphere. One of these 
rumors persistently circulated is that the Morgan party, 
with the millions of resources behind them, are after 
the Moores, Reid and Hawley, and are not to let up un- 
til they have them prostrate. This is a job too much 
even for the resourceful Morgan party. The Moores and 
Daniel G. Reid are immensely wealthy, with their hold- 
ings mostly in the gilt-edged stocks like Lackawanna, 
Lehigh Valley, Delaware & Hudson, and securities of 
this class. Hawley cannot be easily eliminated, since 
he is supposed to represent the Standard Oil interests, 
a faction in the market whose resources are almost equal 
to Morgan’s. All such loose talk as this, and on which 
dyspeptic Wall Street just now feeds, may be classed as 
idle and baseless prattle, unworthy of serious consider- 
ation, at least at the present. If further proof is neces- 
sary of how inconsistent this talk is, reference is made 


to the election this week of Mr. Hawley as a director of 
the enlarged Guaranty Trust Co., a Morgan institution. 
He would hardly break bread with an enemy who has a 
stiletto up his shirt sleeve. 


A VERY LARGE SHORT INTEREST. 

The bears have met with such success they have be- 
come exceedingly reckless. They cannot see the bottom, 
just as the over-enthusiastic bulls of last year could not 
see the top. They are predicting a return of 1907, with- 
out considering that fundamental conditions radically 
differ from those of the inflated period prior to the 
panic. Business throughout the country remains fairly 
good, and there are no signs of general public alarm. 
The public fears little and looks upon the present de- 
cline in stocks as due to special causes not affecting fun- 
damental conditions. That this is so is indicated by the 
large buying of odd lots of securities, which are taken 
out of the market and stowed away in strong boxes, a 
sign always of the presence of the public. The public 
would not buy stocks for the greater part of 1909, but 
is doing so now. Still, this market is not about to turn 
into a runaway bull movement. 


TIRED AFTER TWO YEARS’ CLIMB. 

A market which has had two years of recovery cannot 
be expected to go on and on without encountering pit- 
falls, of which the present one seems to be the deeper 
because the very forces which put it up have  be- 
come enfeebled in the process. The high cost of living, 
the popular boycott of high-priced foodstuffs, proposals 
of radical remedies and extreme measures in Congress 
to curb the once rapacious but now thoroughly fright- 
ened trusts, the victories of the radicals in England, the 
grave fears of the floods in Paris and throughout France 
assuming the proportions of a national calamity, with 
resultant throwing over of American holdings abroad, 
all have contributed to the pessimism and gloom. ‘“‘Hys- 
teria,’’ James J. Hill calls it, while a leading banker of 
this city cynically observes that securities are suffering 
from a plain case of ‘‘stomach ache.’”’ This may mean 
merely indigestion, that will pass away, or it may mean 
a return of the malady diagnosed by J. J. Hill a few 
years ago as “indigestible securities.’’ The collapse in 
values would seem to indicate that the market has been 
suffering somewhat from each malady. In the railway 
field, while some roads have granted wage increases, it 
is certain that the heavy operating cost now entailed will 
preclude the possibility of the reads generally meeting 
the demands. Another matter giving cause for caution 
lies in the statement of one of the leaders of the Stan- 
dard Oil party talking jauntily about the “overflowing”’ 
condition of the St. Paul treasury. Far from this being 
a sign of strength, it may be interpreted in many quar- 
ters as an attempt to screen a frightened galaxy of mil- 
lionaires who have got in beyond their depth. Most of 
these unfavorable factors would seem to have been fairly 
discounted, but, nevertheless, the public will undoubt- 
edly pursue the cautious attitude it has generally as- 
sumed for months and await a quieting down before 
making commitments of any magnitude. 


THE SITUATION ON FRIDAY. 

The market was quiet during the day in comparison 
with the marked downward trend of Thursday. The ten- 
dency was generally upward but the recovery was list- 
less and toward the close the whole market manifested 
a disposition to slide off again. A canvass of some of the 
leading houses disclosed no great faith in the protesta- 
tions of recent bulls that the bull market was about to 
be resumed. Of news developments there was none of 
any moment, though some concern was still felt over the 
reports of a still more serious state of the flood conditions 
in Paris. Call money continued easy and the reported 
gains by the banks for the week was in the neighbor- 
hood of $8,000,000. The activity increased at the ex- 
pense of values in the last hour and the market closed 
soft. The kaliedescopic phases the market shows, con- 
tain their own warning which suggests that the attitude 
of an observer for the time being is the most advisable 
position for the outsider to assume. 
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THE RAILROADS 


CHESAPEAKE & OHIO. 

Interests back of Edwin Hawley are understood to be 
giving some support to Chesapeake & Ohio. Thus far 
the Hawley following in this stock has held fairly well 
together, having made some money in the rise in cotton 
before the break, and these winnings have been used to 
protect the position of the following in the stock mar- 
ket. The big account which the Financial World men- 
tioned a week ago as being gunned for by the bears is 
said to be still intact and well margined. No attention 
is being paid to earnings or dividend prospects. 


ERIE. 

Erie’s fine new open cut system in Jersey City, which 
will give it so much better facilities for the handling of 
its passenger traffic into New York, will probably be 
completed in the spring, and then the Erie will be in 
fine shape. Its earnings are being well maintained, but 
it is averred that the road will be unable to pay any 
more wages to its employes because of the high cost of 
maintenance despite the cutting to the bone of expenses 
wherever possible. The stock has dropped to around 25 
this week on moderate liquidation. For a long pull the 
stock at the price looks fairly attractive. 


GREAT NORTHERN. 

Those who have not lost faith in Great Northern are 
pointing to the earnings at the rate of 14 per cent. for 
the common stock as disclosed in the reports for the 
year up to December 1. Those bearishly inclined de- 
clare that this was long ago discounted and that since the 
14 per cent. showing developments have taken place 
which will put a different complexion on the situation. 

KANSAS CITY SOUTHERN. 

The fall in Kansas City Southern to below 37 this week 
must be ascribed to technical conditions rather than the 
state of the traffic, which is on the increase. The gross 
earnings for November, the latest figures available, show 
gross of $848,127 as against $766,792 in November 1908 
and net of $333,044, against $307,972. With a showing 
of about 3 per cent, earned on the common stock, the 
stock at 37 sold below its real value and the prompt re- 
covery proved this. For a long pull the stock is attrac- 
tive, 





MISSOURI PACIFIC. 

This stock has done better this week than expected, 
but its movements have not affected the balance of the 
list and the operations in it have been limited. Some 
support has been extended by the syndicate which has 
been working to keep the shareholders in good humor 
and induce them to take an interest in the extensive 
financing now being undertaken for the road and its 
numerous branches. The earnings of the road do not 
justify any higher price for the stock, which pays noth- 
ing and is not likely to pay anything for several years to 
come. 

NEW YORK CENTRAL. 

The fact that New York Central, a 5 per cent. stock, 
went to nearly 150 last year on wild rumors of impor- 
tant things to come which never did develop and were 
never intended to, has been a factor making for caution 
in operations in New York Central. Fairly good buying 
below 120 has been observed. The stock offered has 
come from people who got in close to the top of the rise 
last year. 

NORTHERN PACIFIC. 

This stock has long been neglected as a speculation, 
and the breaks in the stock this week have not at- 
tracted the attention which would have been given to 
the stock had the same movement been witnessed a year 
ago. The trading operations are small. 

READING. 

We have referred recently to the good behavior of 
Reading in contrast to its erratic conduct before it be- 
came a six per cent. stock, and this week, save on one 
or two days, the stock has acted fairly well in the reac- 
tionary market. The stock is bound to suffer for its bad 





C. I. HUDSON & CO. 


34 and 36 Wall Street 


WALDORF-ASTORIA HOTEL 
PRODUCE EXCHANGE 
Fifth Avenue Building - 5th Avenue and 23d St. 
MEMBERS CINCINNATI 
New York Stock Exchange BINGHAMTON 
New York Cotton Exchange TORONTO 
New York Coffee Exchange WILMINGTON 
Chicago Board of Trade SCRANTON 
Chicago Stock Exchange WILKES-BARRE 
Philadelphia Stock Exchange WILLIAMSPORT 

















| Please Mention THE. FINANCIAL WORLD When Writing Advertiser | 


Renskorf, Lyon & Co. 


Members of 
NEW YORK STOCK EXCHANGE 
NEW YORK COTTON EXCHANGE 


43 EXCHANGE PLACE 


NEW YORK 
Telephone, 7450 Hanover 











conduct in the past. The Reading’s equipment is said 
to need considerable overhauling and replenishment, but 
as bulls and bears alike never pay any attention to the 
earnings, good or bad, the question of equipment does 
not interest them either. When the time for the rally 
comes, Reading may be used to lead it. 


SOUTHERN RAILWAY. 

If the Southern Railway can keep up increasing earn- 
ings for the remaining five months of its fiscal year, the 
road will surpass its record in 1907, by nearly a million 
dollars. Putting the net earnings into improvements as 
it has done now for over two years, instead of paying 
them out in dividends on the preferred shares, has 
brought about a wonderful transformation in the prop- 
erty. Still the Southern is a big railroad system, and 
a recent wreck of a serious character on account of a 
defective trestle indicates there is room for consider- 
able improvement yet, before dividends should be re- 
stored. A year or two more of President Finley’s work 
of upbuilding the property will lay the foundation for 
permanent dividends on the preferred stock when once 
begun. 

ST. PAUL. 

The action of the directors in declaring the dividend 
for the half year at 3% per cent. strengthened the stock 
only momentarily, and those who have taken an attitude 
hostile to St. Paul because of the undercurrent of feeling 
that the road will soon be face to face with the necessity 
of considering the cutting of the dividend to 6 per cent. 
did not abandon their position. The stock has fallen in 
about two months almost 20 points, and this ought to 
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measure fairly the discounting process that has been 
manifest for some time. The bears think the stock ought 
to go still lower, but many persons are buying it on the 
theory that with money at its present price the stock is 
attractive. William Rockefeller, after the meeting of 
the directors, denied that there had ever been any inten- 
tion to cut the dividend, but he didn’t say what the next 
meeting might do. 
SOUTHERN PACIFIC. 

Fairly good buying of Southern Pacific has taken 
place on the approach of the stock toward 125, but it 
cannot be said to be of the best. The manipulation in 
the stock above 135 to conceal selling elsewhere is still 
remembered with bitterness. As far as can be judged 
the same important banking interests which have ignored 
the heavy fall in Union Pacific are still cold toward 
Southern Pacific, and the stock acts as though it were 
discounting an adverse decision in the merger suit 
brought by the Government. An adverse decision would 
probably be the signal for a sharp rally. 


WESTERN MARYLAND. 

In better market days the importance of 99 years 
traffic agreement made by the Western Maryland with 
the Pittsburg & Lake Erie, would have been strongly 
reflected by the stock. This arrangement gives the 
Western Maryiand what it has all along needed to round 
it out an entrance into Pittsburg, the greatest coal mar- 
ket in the country, and for that reason a direct outlet, 
for the principal freight it carries is coal mined from its 
own mines. All the Western Maryland now has to do is 
to extend its line to Connellsville, Pa., from Cumberland, 
Maryland, a distance of 93 miles. When this gap is 
closed the road will become a trunk line in the full 
sense of the word, and a bright future then should be 
before it. 


THE INDUSTRIALS 


COLORADO FUEL. 

The Iron Age reports of a lull in the steel trade was 
the excuse given for the attack on this stock which was 
very heavy on Thursday. The stock is now down about 
15 points from its December high, but as yet there are 
no signs of eager bidding for the stock from the Rocke- 
feller interests, which are said to have marketed a con- 
siderable quantity of the stock around 50. Just why the 
stock should have been bought at 50 is not clear, as the 
earnings do not indicate that any dividend on the com- 
mon will be possible for years. 


GENERAL ELECTRIC. 

The price of 150 touched by General Electric this week 
served to bring in many buyers for this 8 per cent in- 
dustrial, which, at the price quoted, yields nearly 6 per 
cent. The stock ought to be a bargain at the price in 
view of the general prosperity of the electrical industry 
and the strength of the company. Morgan interests are 
said to be stronger than ever in the company and to be 
pursuing the policy of bringing the great electrical com- 
panies into greater union, which will eventually result in 
the absorption of the Westinghouse by the General Elec- 
tric. 








HOCKING COAL. 

Some traders were in doubt whether the quotation of 
15 for Hocking Coal & Iron meant $15 or 15 cents, but 
the belief among them that the latter figure was more 
near the real price was predominant among the wags 
of the exchange. The fall to 15 from 91 was inter- 
rupted for a week at about 25, from which a 10-point 
fall took place on the announcement of the appointment 
of a receiver for the company. In all probability the 
Stock Exchange trader has seen the last of Hocking 
Coal & Iron. 

PITTSBURG COAL. 

Both the preferred and common stock have had little 
support, particularly the preferred, and it would appear 
that those who had been putting the stock up on dividend 
prospects got out when the dividend was declared arid 
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are in no rush to buy it back. The dividend was not 
warranted by the earnings, but a considerable number of 
speculators from Western Pennsylvania were induced to 
go into the movement. 

REPUBLIC STEEL. 

Good buying of the preferred stock took place on the 
break to par and the common was also in demand below 
40. Reports so far for the fiscal year indicate a surplus 
for dividends of $1,334,000. The total net earnings 
for the full year it is estimated will be close to $3,800,000. 
The common stock, save in days of the greatest activity, 
is inactive and the market is narrow. Not much move- 
ment of consequence is expected in it. 


VULCAN DETINNING. 

On Monday, Vulcan Detinning broke over $6 a share 
on a sale of only 125 shares in all. In last year’s boom 
the- stock was boosted from $5 a share to as high as 
$37 a share, in which process an undesirable element 
aided a great deal, some of these boosters even splurg- 
ing in the newspapers with advertisements telling what 
a good speculation the stock was. The last effort was 
an article from a broken-down editor of a defunct finan- 
cial newspaper who was paraded before the public as 
one of Wall Street’s greatest financial authorities. The 
collapse on the offer of so small an amount of stock, in- 
dicates how much wind and water there was to the rise 
in this stock. The light-waisted pool operating in it 
seemingly has quickly disintegrated. The pool will not 
be missed, and if it has lost any money, there remains 
no one to pity it, as its fate was richly deserved. 

WESTINGHOUSE. 

Reports from Pittsburg declare that the plants of the 
Westinghouse company are working overtime and that 
orders are on hand sufficient to keep the force busy for 
the next six months at full capacity. This bullish news 
confirms what the Financial World has said, that all 
stock offered has been taken with eagerness, though 
care is taken not to bid for the stock or allow the im- 
pression to get aboard that the buying is for the pur- 
poses of accumulation, which it undoubtedly is. 


There has been a large foreign demand for participa- 
tion in the Lackawanna Steel Company’s bond offering 
which has been made through Speyer & Co. The share- 
holders of the company have also subscribed largely to 
the bonds, the total of the demand from both sources 
having exceeded the $20,000,000 offering by the Speyer 
syndicate. 
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“BARGAINS” FOR STEEL EMPLOYES. 

Many speculators in stocks have come to adopt the 
practice of selling U. S. Steel stock “‘short’’ on every oc- 
casion of an offer of stock of the Steel Corporation to 
its employes. They do this because of the fact that on 
the last three occasions when the Steel Corporation has 
fixed a price at which it agrees to apportion shares of 
the stock among the steel workers, the shares have 
broken almost immediately from five to ten points be- 
low the offering price. Just why this is so these spec- 
ulators have not yet reasoned out but the usual phe- 
nomenon, if such it may be termed, followed on the oc- 
casion of the offer about a month ago of Steel stock at 
90 to steel operatives. The stock was then selling at 
about 92 and the Steel employes, on the face of things, 
had a two point advantage over the outside buyer. So 
soon as the stock was apportioned, however, the usual 
recession began and those who bought at 90 were forced 
to witness aimost daily recessions until the stock touched 
81%. The buyers among the Steel workers are helpless 
to sell and escape loss since the terms of their purchases 
tie up their stock until paid for, the installment plan 
of buying having been adopted by the Steel Directors. 
Apparently the lessons taught by these operations do not 
discourage buying at the terms fixed but it would seem 
that a better plan might be adopted by the Steel Cor- 
poration since the offer of shares comes very often only 
after a prolonged advance in the stock. If the policy of 
offering the shares only after a severe break in the mar- 
ket were adopted, the average price paid would be con- 
siderably lower than that which has been exacted. How- 
ever, it is not often that the Morgan theory of what 
price others should pay for any of the Morgan stocks 
contemplates any elements suggestive of ‘‘bargains.’’ 
These are usually reserved for the elect among the in- 
siders. 


UNITED WIRELESS HAS A NEW COMPETITOR. 

The Southern Wireless Telegraph Co. has applied at 
Atlanta, Ga., for incorporation papers. This company 
proposes to establish wireless stations in Southern cities, 
and begin with a capital of $1,000,000. The United Wire- 
less has made a strenuous campaign through the South 
to seil its shares, and it appears now as if some promo- 
ters, true in their loyalty to the South, have arrived at 
the conclusion that if Southern people are bent upon 
foolishly investing their money, to give them a chance 
to put it in a company with a Southern brand on it. 
The Southern Company has two advantages over the 
United Wireless when it is ready to invite Southerners 
to buy shares in it, one of which is it begins with a more 
modest capital, the other that it at least has not so 
nauseating history behind it. 


NOTES OF THE BOND MARKET. 

The banking house of N. W. Harris & Co. and the 
National City Bank of New York City announce a public 
offer of $6,000,000 Chicago Railways Company first 
mortgage 5 per cent. gold bonds at 101 and interest. 
The gross earnings for the year ended January 31, Jan- 
uary partly estimated, are $12,442,600, with a surplus, 
after payment of all operating expenses, taxes and inter- 
est, of $2,484,780. The Merchants Loan & Trust Com- 
pany, in connection with other Chicago banks, is offer- 
ing the issue to investors in the West. 

The earnings for 1909 of the St. Louis, Springfield & 
Peoria Railroad, the new electric line connecting St. 
Louis and Springfield, Illinois, are given at $624,996.17, 
as against $616,097.33 in 1908. The earnings for De- 
cember are estimated. After paying all charges and 
interest on the bonds, the balance is $92,117.86, as 
against $69,182.20 for the year previous. N. W. Halsey 
& Co., of New York City, are offering the first and re- 
funding 5 per cent. bonds of this company for invest- 
ment. The replacement value of the physical property, 
without including franchises and good will, is $4,636,- 
000, or more than double, or $2,326,000 in excess of the 
total outstanding first and prior lien bonds. 





NO LOSS ON THESE BONDS. 
A Bright Side to an Otherwise Scandalous Situation in 
People’s Insurance Co. Revelations. 

The following letter, sent recently to the representa- 
tive of the New York State Insurance Department Deputy 
in charge of the inquiry into the scandal surrounding 
the attempted sale of the People’s Insurance Company, 
of Syracuse, N. Y., reveals the fact that among the 
company’s assets were sound securities on which no loss 
will be suffered. Many of the other securities found in 
the company’s vaults were of a highly speculative char- 


acter: 


N. W. HALSEY & CO. 
Bankers. 
New York, 49 Wall Street, 
New York, January 22, 1910. 
Arthur E. Saxton, Esq., Special Deputy, in charge of People’s 
Mutual Life Association and League, Syracuse, N. Y. 

Dear Sir:—We understand from the newspapers that you have 
been placed in charge of the affairs of this company, to con- 
serve the assets, and possibly liquidate the company’s holdings. 
A very large part of these assets is represented by bonds. 

During 1909 we sold bonds to and bought bonds from this 
company and the company still owns certain issues sold by us. 
These issues include: 


Pacific Gas & Elec. 6% bonds ........cccesceseeees 1937 
Peoria Ry. lst and ref. 5% bonds ................ 1926 
San Joaquin Light & Power Ist 5% bonds......... 1945 
Tri-City Bi. & Ede Bi BORGES occ ccccccsccvcsecs 1923 


Western United Gas & Elec. 1st and ref 5% bonds. .1950 

We hand you herewith statement No. 1, showing $35,000 
bonds sold by us to the company, and subsequently bought 
back by us. This statement shows a substantial profit to the 
company. 

We hand you herewith statement No. 2, showing $110,000 
bonds sold by us to the company, which, so far as we know, are 
still owned by the company. 

These bonds have a good market; should you desire to sell 
part but not all of these bonds, please note statement No. 3, 
where we make you our best bids for each issue. 

For all these bonds. but not part, we will pay exactly the 
same price the company paid us. This figures an advantage 
to the company over selling the bonds separately. 

These statements tell the whole story. Our dealings with 
the People’s Mutual Life Insurance Association and League 
have been in all respects similar to our usual practice with 
individuals investing for personal account, both in quality of 
securities and method of presentation and closing. 

Please advise us of your decision at an early date. 

Very truly yours, 
N. W. HALSEY & CO. 


Here is a revelation of sound banking operations, 
which, if pursued generally, would make scandals such 
as have developed at Syracuse, an impossibility. 


THE SNARES IN RENDALL STEEL. 

In a financial weekly of little circulation and obscure 
character, a story was printed recently stating among 
other things, all of which was for the purpose of booming 
Rendall Steei stock, that quite an accumulation of the 
stock had been taking place on the Curb market for 
months, without attracting attention; that most of the 
morning and evening newspapers conceal and suppress 
the transactions, even to the extent of not mentioning 
a bid made recently of 6% for any part of 20,000 shares 
at the close of the market, and that the continuous sell- 
ing of U. S. Steel stocks and the American Smelting 
shares suggested fear on the part of the big insiders of 
the power back of the Rendall Steel Company. 

The article had been carefully prepared to excite in- 
vestors unfamiliar with the many tricks practised on the 
Curb to entice them to buy the stock. To such people, 
no doubt, the paper with the article marked will be sent 
later, accompanied with the urgent suggestion to ‘‘get 
aboard”’ right away, so as to get in on the big swing the 
shares are bound to have. 

The same trick was worked by George Dunn, who is 
in back of Rendall Steel, with his American Nickel Com- 
pany, which never rose above a stock-jobbing deal and 
has long since been abandoned. 

The United States Steel Corporation and the American 
Smelting & Refining Co. feel, about as much the Ren- 
dall Steel Company’s rivalry as a rhinoceros does a 
mosquito trying to bore his bill through his thick hide. 

Rendall Steel is an exploitation pure and simple by 
a number of promoters with Dunn at their head, to ex- 
tract money from gullible investors. The part the finan- 
cial weekly plays in allowing itself to be subsidized for 
such a vicious purpose is not new on Wall Street. 
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“STUDIES IN TAPE READING.” 

The above title is given an interesting 
little book, the author of which is the 
Rolls Tape and Ticker Publishing Co., 
New York City, just published and de- 
signed to scientifically analyze and de- 
scribe the methods employed by those 
stock market operators who judge the 
immediate movement of the market from 
the prices and volume as stocks come out 
on the ticker tape. The author gives 
numerous illustrations of market move- 
ments, with charts, diagrams and photo- 
graphs of portions of the tape at inter- 
esting periods of market movements. 
The author claims that this is the only 
book ever written on the subject. The 
book is attractively printed and bound 
in leather, and to speculators ought to be 
i valuable work of reference and study. 





H. Ward Ford, one of the vice-presi- 
lents of the Windsor Trust Company of 
New York City, has been elected presi- 
dent of the First National Bank of Mor- 
ristown, N. J. Mr. Ford has lived in 
that city for generations, and has been 
connected with the Windsor Trust Com- 
pany since 1903, when he became its 
treasurer. 





MARKET CHRONOLOGY. 
Saturday, January 22. 

Stocks irregular with marked weakness 
just before the close, Steel breaking two 
points in six minutes and weakening bal- 
ance of the list. Bank surplus increased 
to $31,276,000. 

Cotton recovers sharply on heavy buy- 
ing by the leading bull interests, closing 
strong from 20 to 25 points above the 
previous close and 100 points over the 
low prices reached at the heighth of the 
recent break. 

Wheat, corn and oats reactionary after 
early strength, closing fractionally lower. 

Monday, January 2 

Stocks break on renewal of activity of 
anti-Trust agitation and rumors of im- 
portant interests in the stock market 
being forced to unload. 

Sharp decline in cotton, despite bull- 
ish census report on ginning. 

Wheat declines on large receipts. Corn 
and oats weak on large offerings. 

Tuesday, January 25. 

Heavy break in stocks, the most severe 
since the reaction began at the begin- 
ning of the month. 

Cotton active and irregular, recover- 
ing sharply from an early break. 

Wheat, corn and oats stronger after 
early weakness, fractionally 
higher. 

U. S. Steel Corporation declares extra 
dividend of *4 of 1 per cent. on common 
stock. Earnings for the last quarter 
$40,971,000, and unfilled orders on hand 
$5,927,000. 

Wednesday, January 26. 

Stocks strong on hasty covering of an 
extended short interest. 

Cotton irregular, closing strong at a 
good net gain. 

Wheat up % to 1 cent. Corn and oats 
easier. 

Thursday, January 27. 

Further marked weakness in _ stocks, 
with more liquidation and _ increasing 
boldness of the bear party. 

Cotton continues the advance, with 
prices up 15 points. 

Wheat weak early, followed by a 1-cent 
rally. Corn and oats dull and un- 
changed. 


closing 


Friday, January 28. 

Stocks advance on short covering, with 
easing off at the close. 

Cotton fractionally higher on lighter 
trading. 

Wheat dull and easy. Corn and oats 
easy, off fractionally. 

General Chemical directors declare 5 
per cent. dividend on the common stock, 
an advance of 1 per cent. and an addi- 
tional 10 per cent. dividend in stock 





ASPECTS OF THE STEEL TRUST'S 

REPORT. 
The detailed report of the United States 
Steel Corporation for the last quarter of 
1909 shows that unless something un- 
foreseen developes the steel industry 
will enjoy a prosperous year. The un- 
filled tonnage on hand on Dec. 31 was 
5,927,031 tons, or upwards of 1,130,000 
tons in excess of the orders of the pre- 
vious quarter. The detailed report with 
comparisons of earnings follows: 




















































Quar. Quar. Quar. 
ended ended ended 
Dec. 31, Sept. 30, June 30, 
1909. 1909. 1909. 
Net earnings $40,971,309 $38,246,907 $29,340,491 
Sinking fund. dep., 
and res. funds 





6,570,877 7,391,888 6,017,096 
‘ 34,400,432 30,855,019 23,323,395 
Int. and sink’g f’nd 7,311,963 7,311,962 7,311,963 
jalance , 27,088,469 23,543,057 16,011,432 


Add net adjs in 
sundry account... 562,874 =» aaeeee «eevee 
Balance .-++ 27,651,343 23,543,057 ...... 


6,304,919 6,304,919 6,304,919 
5,083,025 65,083,025 3,812,269 
16,263,399 12,155,113 5,894,244 


Preferred divs 
Common divs 
Surp. for quarter 
Bal. surp. for prev 


quarters in 1909 .. 11,076,032 =... .2 0 sw wwe 
Total surp. for four 

quarters ee: F ne ee ree 
Extra dividend S.518.305 ss cvesse §=—«—- ese ws 
Appro. for expends 

made and to be 

made on add 

prop., «c cap., 

obligs., &c 5,000,000 10,000,000 _.......... 
Res. to cover min 

ing royalties Sf er ee 
Bal of surp for 

quarter . 2,155,113 
men. of dur. for veer S650. CCkkesse 0 Se uD 


The earnings for the last three months, 
with comparisons with the last quarter 
of the two years previous, follow: 


1909 1908. 1907. 
October $14,048,205 $9,415,668 $17,052,210 
November 13,711,765 8,756,729 10,467,252 
December 13,211,339 8,053,088 5,014,728 


Looking at the amount of unfilled 
orders from another and less enthusias- 
tic standpoint, it must be said that the 
amount on hand Dec. 31, 5,927,031 tons, 
is not so much greater than that on 
hand on Dee. 31, 1902, seven years ago, 
when the Steel corporation had an output 
capacity of about half that at present, 
and when the great Gary plant had not 
even been thought of. Were the orders 
on the books now 8,000,000 tons instead 
of less than 6,000,000, the present situa- 
tion would compare more favorably with 
the earlier period. The year 1902 dia 
not follow a panic, as did 1900, and this 
must be taken into consideration in mak- 


ing the comparison. 


The American Gas & Electric Com- 
pany has declared the regular quarterly 
payment of 1% per cent. on the preferred 
stock. 

Amalgamated Copper Company’s quar- 
terly dividend of 50 cents per share has 
been declared payable to shareholders of 


record Feb. 2S 








you will read the facts. 


ought to have. 
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BURNT FINGERS! 


HOCKING COAL AND IRON FIRE 


Those who read the Financial World cannot be caught by 
flagrant manipulation of the type of Hocking Coal and Iron. Our 
readers were warned against it as early as March, 1909, when 
the scheme was still in its infancy. Read the Financial World and 
The subscription price is only $4.00 a 
year—within the reach of every investor. 
tion is a copy of our Industrial and Land Supplement. Full privi- 
leges of our advice department, and a copy of our forthcoming 
Public Utility Review, a valuable reference work. 


SUBSCRIPTION DEPARTMENT 
18 BROADWAY, NEW YORK 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 
Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 


Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 





. 28, 1910 
Low Close 
13% 138% 
807%, 1% 
44 443, 





51 515, 
; 115% 116 
i Pi, cwsccadekensans 36 138% 128% 
5% o% 
“ 71% 72 
Canadian Pacific............ 18017902 17004 
Cen Leather ................ 4134 389% 405 
Central Leather pf........ .. 106 106 106 
RSS 85 83% 887; 
tt 6 ere 1538 157% 158 
Ge Be S OS Bec ceccscsccscscss 148% 147% 148 
EE OF Races cnccccncceic 394, «3875, 38% 
Oo LE eer 4 14 14 
East ee 58 57% «58 
Col South Ist pf............ 81% 381% 381% 
Sika sanddesasdeseuss 144 141 1425, 
ko eae 173 172% 172% 
RS aaa 42% 424% 42%, 
Den & R Gr pf............. 79% 79% 79% 
EE Ghecstes 44scceges 32% 32 32 
MBO. cecesccseses cocccccceces 20), 20! 2934 
Be BOO BE ccccccccccces sae 47 46, 465, 
SY ae 137 134% 1355, 
GN O ctfs.................. 144% 72% 78% 
i bidkecdderes<tccconas 143 143 143 
Int Pap p iitecccwnesee Se ie 8561 
i cabnkshasxanniniss 22" 21% 2182 
Inter-Met pf... ............ 56% 55% 55% 
Towa Cent..........se0e0-2. 23% 22%, 2384 
© Be ccccccccccccccceces 38 38 38 
KC 80 | See eee eee 638% 68%, $8% 
Lou & Nash.............+.- 147 145 146%, 
Marine pf.. .... 2044 «620 20% 
ER ZI) eer. 136! 185 136 
BE BB BOR. cvccccccccccsccce 435, 413 423 
IEEE ccnonc-ccrensacs U0 ll 071° 
BBO TGR 6 ccccccccccceccess 69% 6854 691g 
Nat LOA ......ccccccccccees 83% 83% 837, 
WV OOmt... ccccccccccccces. 120 118% 119 
WOE WEE OD co ccccccccscscceses 157% 156%, 15714 
Nor & WeS8t...... .ecceeeeees 97%, 96h 97% 
North Pacific..............+. 137% 136 136% 
= + ys asians. desc As 1398? 133% 
SG TH Receccccccccccccessce 85 5 
Peoria Gas.................. Llu 109%, 1095% 
a Ereann 44," alae ese 
GEE oc ccc ccccccsccccocee 5 568 57% 
peace: 42" 4192 “4182 
Rock Island pfve...........-- 82% 82% 82% 
Southern Pacitic............ 120% 127% 128% 
EE MO ikncxcennvnweee 29%, 29 29 
South Ry Oo. pf.............. 67% 671g 67% 





Texas Pacific....... eoseceeee B81 81 31 
TE GE TP Wineadewsccessnceins 45 44 44%, 
Union Pacific. .............. 187% 185% 185% 
ot ET éebetncasdcensuce 4 43% BY 
US Rubber Ip.............. 111% 111% 111 
Steel..... ose @ 82% 83% 
1 ieee 12384 122% 128% 
Utah Copper................ 52% 562 62 
iccnsnccsccccccsesesas 21% 20% 21% 
.... _) = erReenererere 48%, 47% 47% 
Westinghouse.............. 71 68% 70 





BOSTON STOCKS. 





Jan. 2%, 1910. 
High Low 
Adventure Mining.........-......++. 8% 
BM BAP GR csst cece ctscccscsss 44% 44 
American Telephone................ 137% 136% 
American Woollen pr.............+. 101% 101 
BMRGTIGO BONG. 6ocscicccccsccccccece 32 31% 
Arizona Commercial...... ......... 42% 42 
Butte Coalition ...........cceccecees 265% 26 
Copper Range Consolidated....... 80 79% 
Franklin Mining............... «++ 184% 18 
Greene Cananes..............--000 10% 10 
Isle Royale Mining................. 23 22 
Lake Mining...........-sceseesceees 68% 62 
La Salle Mining............--..0++- 15% 15 
BEAGEE TEIBORG. 2.05. csccccccscccecces 244% 23% 
Mohawk Mining.............sesee0. 68% 66% 
Nevada Con Mining................ 23% 28 
North Butte Mining................- 41% 40% 
Parrot Mining ............s+eeeeeee 20 20 
Shannon Mining................+.+- 16 15% 
Superior Mining................. «+ 57 55% 
Superior & Pitts Mining........... 14% 13% 
Ne i vdse cc cctcnvccassscoccesus 103% 108 
Ut0eS PEW. 06s ccccsccccccccccceses 179 171 
United Shoe Machinery............ 67 66% 





THE GENERAL SITUATION. 
Thomas Gibson. 

The highly promising outlook for the 
coming crop of Winter Wheat is one of 
the most favorable features of the gen- 
eral situation because it presages a loos- 
ening up of the grain now held by pro- 
ducers, and a consequent release of vast 
sums of money tied up in loans to farm- 
ers and country handlers. As a matter 
of fact, wheat is already in transit in 
such volume that the railroads, already 
hampered by severe winter weather con- 
ditions, are unable to bring it to market 
except with serious delays. When grain 
begins to arrive at the principal mar- 
kets, prices should reach levels that will 
result in betterment of our foreign trade 
balance and consequently place us in a 
relatively better position in the world’s 
money market. Also anything that will 
tend to lessen the cost of living will go 
far toward quieting labor agitation, 
which is so prevalent just now. 

Textile workers in the New England 
district exhibit signs of restlessness. One 
or two small strikes have been declared 
and settled during the week and others 
appear to be brewing. 

According to the Iron Age there are 
signs of hesitation in the iron market 
which it attributes in part to the unset- 
tlement in security values. This appears 
just a little like putting the cart before 
the horse. There is, and has been for 
some, a distinct let down in the iron and 
steel business, but there is nothing un- 
healthy in it. Unfavorable weather has 
something to do with it. 

Local banks continue to gain currency. 
This, in connection with liquidation on 
the Stock Exchange, seems to assure 
comparatively easy call rates for the*® 
present. 





COTTON LETTER. 

Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York City. 
Speculative influences are _ gradually 
giving way to legitimate conditions in 
the cotton market. Those who have 
been selling on the theory that the mar- 


Cumberland Telephone & Tel. Co 
8% STOCK 


panies of the AMERICAN TELEPHONE 
& TELEGRAPH CO., there are none 
better than the CUMBERLAND. This 
eee has a quarterly cash dividend 
record of over 25 consecutive years. 

For circular and quotations, address, 


GOULDING MARR 


Investment Broker 


NASHVILLE, - - TENN. 





ket cannot be bulled twice in the same 
season, will be forced to face the most 
critical condition of supply and demand 
of recent history, and it is not likely 
that a silly idea will prevail over th: 
inexorable law. We advise the purchase 
of cotton on all breaks. 





PLATTEN MORTGAGE TRUST CC. 

At a meeting of the board of direc- 
tors of the United States Mortgage & 
Trust Company, held January 28, Mr. 
John W. Platten, until now first vice- 
president of the company, was elected 
president, and Mr. James Timpson, vice- 
president of the Mutual Life Insurance 
Company, was elected chairman of the 
executive committee. 

The number of directors was increased 
to twenty-four, and Messrs. Lewis L. 
Clarke, president of the American Ex- 
change National Bank, Adolph Lewisohn, 
president of the United Metal Selling 
Co., Henry Tatnall, vice-president of the 
Pennsylvania Railroad Co., and Paul M. 
Warburg of Kuhn, Loeb & Co., were 
elected directors. 

Messrs. Henry R. Ickelheimer and L. 
C. Krauthoff were elected members of 
the executive committee. 





FINANCIAL NOTES. 


The report of the American Light & 
Traction Company for 1909 shows that 
the company’s net earnings were $3,239, - 
179, or an increase of 20.95 over last 
year. The company more than earned 
its preferred dividend of 9 per cent. and 
9 per cent. on the common, with an addi- 
tional common stock dividend of 15 per 
cent. 

The report of earnings of the Ontario 
Power Company for the last half of 1909 
show gross of $344,564.89, and a net of 
$255,407.33, which is over twice the first 
mortgage interest of $127,251.08. Equally 
good is the statement for December, 
which shows gross earnings of $66,863.02 
and net earnings of $51,196.23, or 2.40 
times the first mortgage interest. Fran- 
cis Ralston Welsh, of 328 Chestnut St., 
Philadelphia, reports the purchase of the 
bonds of this company in considerable 
quantities by banks, institutions and in- 
dividuals. 

AVERAGE PRICES. 
Thomas Gibson’s Figures. 

Average daily prices of 23 Active Rails, 18 Active 

Industrials and 41 Rails and Industrials since 


January 22, and high and low prices for January 
and for 1910, were as follows: 


Date. 23 Rails. 18 Ind. 41 R & I. Adv. Dec. 
Jan. 24.......+. 104.05 79.51 91.78 -. 14 
$6 Bu. cccceee 102.07 77.00 89.54 os 28.24 
ae, TUTTE TTL 103.89 78.88 91.39 1.85 . 
$6 BT. ccccccve 102.98 77.71 90.35 oo 1.06 
C0 8B... ceeceee 103.58 78.05 90.82 47 . 


High in Jan.. 110.91 84.88 97.88 
Low in Jan.. 102.07 77.00 89.54 
High in 1910.. 110.91 84.88 97.88 
Low in 1910.. 162.07 77.00 89.54 
23 Active Rails show a decline since Jan. 22, 


of 2.00. 
18 Active Industrials show a decline since Jan. 
22, of 2.79. 





41 Rails and Industrials show a decline, since 
Jan. 22, of 2.39. 


Of all the different subsidiary Com- 





Jar 


Quote 


Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Amer 
Baber 
Borde 
Bord 
Inter 
Inter 
Lack 
Pope 
Pope 
Pratt 
Roya 
Roya 
Safet 
Sen 
Virg! 
West 





will 


*Am 
*Ami 
Ame 
Ame 
Ame 
Dent 
Dent 
Elec 
Emp 
Emp 
Emp 
Line 
Mon’ 
Paci 
Paci 
Unit 





Quot 


Cum 
Deca 
Deca 
Ensl 
Nast 
Nast 
Nas! 
Nast 


Nast 
Nasl 
Nast 
Nas} 
Birn 
Tent 
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Lincoln Gas @ KElectric.............+e00+ 20 22 MUNI os) ohiscaaaene 10 J-J 165 176 ‘ i 
Montgomery Light & Water Power 5s.. 83 87 NS fe cal 2 Q-J 615 f With James J. Hill acting as the pub- 
Pacific Gas & Electric (com)...........- 50 51 (RETR AS: 8 Q-F 415 ; licity ’ ea 
Pacife Ges & Blectric (pfé)............. 87 89 = AERC a ata “4 Jed 340 860 icity man of the Administration, things 
United Gas Inp...........--0++ inpeeetsqus 92 93 Motsepeitine ose ae lsat 2 er 195 pad ought to go better. It is the art of the 
_— anc ulton 2 “« 255 265 i 
*Ex-dividend. MOCHABICB .ncccccccccccece 12 Q-J 260 270 publicity man that he can find instan- 
+ net seer ste eeeeeeeeeene 6 5 at ro = taneously the most presentable side of 
re i ( t;wtt*éitsCOCRRAR PCAN jw ce eee eee eee ‘ Js ( ( 
Merchants Exchange s wa oo aes disagreeable facts, as well as paint the 
- PNGOEED sevcccsccncccss 16 Q-J 75 040 , ‘ 
SOUTHERN SECURITIES. Mount Morris ........... 10 QF 250 276 | lily when he has something better to 
Quotations furnished 4 Goulding Marr, Nashville, = so gPipresnsescnecseens 8 Ne 290 310 work upon Mr. Hill has long been con- 
‘enn. ationa @BErVe ....6-. 6 J-. 120 130 . 
Bid. Asked. | New Netherland ......... 2% Oct 200 220 sidered a past master of every side of 
Cumberland Tel & Teleg Co. stock.... 146% 148% PON: dicnsesectecedesnee 8 M-N 225 ; { art.—New York Eveni J 
Decatur Land Co. (Alabama) com..... 16 National Copper Bank... 8 Q-M 6 aha he ar New York Evening Sun. 
Decatur Land Co (Alabama) pfd....... 190 Night and Day ......... 200 _ ae 
Ensley Land (ROW). ...ccccccecccccsese 90 | a eee 15 Mthly — 400 BOOK ON DIVIDEND PAYING 
Nashville & Decatur Railroad...... 187 New York NM B A..ccccss 14 J-J 25 335 STOCKS 
Nashville, Chattanooga & St. L. Ry.. 129 Pe MD ccc vccascsce 40 «J-J 750 —_— - AS. 
Nashville Ry. & Light common...... 49 52 Northern National ...... 100 «110 Thompson, Towle & Co., members of 
Nashville Ry. & — Ae ES 84% 87 o—_ - a? ” p- the New York, Boston and Chicago Stock 
NDS. , , i 70 Syech; ES » jssuec ¢ specis 48- 
Nashville, Chatanooga & St. L. 1st 7s. 109 110 People’s 10 J-J 280 295 Exchanges, have issued a special 48 
Nash., Chattanooga & St. L. Con. 6’s 109 111 Phenix 6 J-P 180 190 page book covering all dividend paying 
Nashville Ry. & Lt. Ref. (1958) 5’s.. 93% 9% Plaza 20 J-J 610 626 stocks in railroads and industrial 
Nashville Ry. & Lt. Con. (1953) 5’s 103 105 Produce Exchange ...... 8 A-O 165 864176 shares j the ates statistics j 
Birmingham Ry. & Elec. (1924) 5's... 104 106 a, errr 10 J-J 360 ‘ ee 5 : sehr om o oe es ae ater 
Tennesse State Settlement (1913) 3’s.. 95 97 ER Ten acc ude oe a apes Se ee On ee e book 
——_ CS, oe 1%60CS~ will be issued semi-annually by the firm 
‘Bonds price plus accrued interest. Ex-dividend. BEDS 0csncdecccsnscsccecs 10 8 J-J 290 0«=—(8le hereafter. 
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THE FINANCIAL WORLD. 


January 29, 1910. 





It Is Indisputable 


that a good mortgage upon land is as 
safe an investment as can be made. We 
have made and sold $35,000,000 during 

THIRTY-FIVE YEARS 
PRINCIPAL AND INTEREST is Guaranteed, and 
HAS ALWAYS BEEN PAID AT MATURITY 





Send for further information to 


The Middlesex Banking Co. 
Middletown, Conn. 


Examined by 


Chartered 1872 State Commissioner 





HOW TO INVEST 


conservatively, and at the same 
time get the best interest re- 
turn possible, is explained 
each month in Success 


Magazine. 
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BANKER SCHIFF OPTIMISTIC. 

Jacob H. Schiff, head of the banking 
house of Kuhn, Loeb & Co., thus diag- 
noses the troubles that have been af- 
fecting the securities markets of late: 

“I think that we are upon a much 
sounder basis financially for the liquida- 
tion that has taken place. There has 
been some real investment buying of 
late, and there are indications that Eu- 
rope is taking a greater interest in our 
securities. Business conditions are all 
right and there is nothing the matter 
with the country. I know of nothing in 
the situation to occasion alarm. 

“I cannot see any reason why people 
should be disturbed over the attitude of 
President Taft towards the corporations. 
It seems to me that the President has 
made his position perfectly clear in re- 
gard to that whole matter. It is strange 
that any one should misunderstand him 
after the statements that he has made. 
The people have every confidence in 
President Taft, and there is no reason 
in my judgment for the socalled alarm 
over the ‘Washington situation.’ 

“There is naturally some uncertainty 
as to just what the corporations can do 
under the provisions of the Sherman 
law, for ‘restraint of trade’ is a wide 
term and capable of varied interpreta- 
tion. The law ought to be amended, as 
it is impossible for a corporation mapn- 
ager to tell what he can legally do under 
the provisions of the act, no matter how 
honestly inclined he may be. 








Carey Act Gold Bonds 
Yielding 6% 
$100—$500—$1000 Denomination 
Idaho Irrigation Co. 


Secured by first mortgages on 1000 farms 
Write for descriptive circular 


E. T. KONSBERG & CO. 
240 La Salle St., Chicago 


Long Distance Telephone Harrison 3961 


FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 


Allis Chalmers 
Amal. Copper 
American Beet Sugar 
Amer. Car & Foundry 
Amer. Locometive 
American Smelting 
American Steel Foundries 
American Tel. & Tel. 
Bethlehem Steel 
Colorado Fuel & Iron 
Distillers Securities 
General Electric 
Great Northern Ore 
Inter. Mercantile Marine 
National Lead 
People’s Gas 
Pressed Steel Car 

_ Republic Iron and Steel 
United States Steel 
Atchison 
Baltimore & Ohio 


Atchison conv. 4s and 5s 
Wabash 4s 





BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


VON FRANTZIUS & CO. 
Stocks Bonds 


Write for our circulars on the following stocks 


Grain 


Canadian Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Erie 

Great Northern Pfd. 
Illinois Central 
Kansas City Southern 
Louisville & Nashville 
Missouri, Kan. & Texas 
Missouri Pacific 

New York Central 

N. Y., Ontario & Western 
Pennsylvania 

Reading 

Rock Island 

Southern Pacific 
Southern Railway 
Union Pacific 
Wabash 

Western Union 
Westinghouse Electric 


Orders executed for cash or on margin on all Exchanges. 
ATTRACTIVE BONDS 


International Marine 4s 
Brooklyn Rap. Tran. conv. 4s 


Westinghouse Conv. 5s 


Inquiries regarding investments promptly attended to. 





“And I want to say, too, that the rail- 
road managers of this country do not 
wish to violate the law, and are not 
seeking to do so. All they want to know 
is how they can conduct their business 
legally and without fear of violating the 
statute unwittingly. This situation will 
be righted in time, I suppose.”’ 





“PENNSY” MAY PAY 7 PER CENT. 


The Pennsylvania Company, all of the 
stock of which is held in the treasury of 
the Pennsylvania Railroad, has declared 
a stock dividend of $16.67 per share and 
the “Panhandle” directors have declared 
a stock allotment of 12% per cent. The 
Pennsylvania company also controls the 
“Panhandle”’ through a large stock own- 
ership and the ‘“Panhandle”’ shareholders 
are entitled to subscribe to the new 
stock in the proportion of 12% per cent. 
of their present holdings at par. The 
$16.67 stock dividend, coming immedi- 
ately after the severe break in the stock 
market, may have been timed to restore 
confidence. It certainly had the effect of 
making holders of Pennsylvania hold on 
in the expectation that next month’s 
meeting of the directors may decide to 
put the stock on a 7 per cent. basis. The 
Pennsylvania has a great many things 
ahead which may prevent an increase at 
the next meeting, but that the share- 
holders will reap the reward of their pa- 
tience within a reasonable time seems 














certain. 





DIVIDENDS 


OFFICE OF THE CONSOLIDATION COAL 
COMPANY 





Baltimore, Md., January 15th, 1910. 

The Board ofsDirectors have declared the regular 
quarterly dividend of one and one-half per cent. 
on its Capital Stock, record January 3ist, 1910, 
to the Stockhold -_- ene at the close of busi- 
ness, January 22d, 

The transfer at ng weil be closed at 12:00 o'clock 
noon, January 22d, 1910, and reopened at 10:00 
o'clock A. M., February Ist, 1910. 

Dividend cheeks will emailed. 

T. K. Stuart, Treasurer. 





Chteage, Milwaukee & St. Paul Ry. Co. 
42 Broadway, New York, January 27, 1910. 
Notice is hereby given that there has been 
declared a dividend of three dollars and fifty 
cents per share on the preferred stock, and a 
dividend of three dollars and fifty, cents per 
share on the common stock of the company, to 
stockholders of record, at 3 o’clock, on the 
10th day of February next, payable March ist, 
at the office of the company, in the City of New 


ork. 
ROSWELL MILLER, Chairman of the Board. 


THE KANSAS CITY, MEXICO & 
ORIENT RAILWAY Co. 


Kansas City, Missouri, January 10th, 1910. 
Coupons of the First Mortgage Bonds of 

the Kansas City, Mexico & Orient Railway 

Company, due February ist, 1910, will be 
aid at the American Exchange Nationa! 
ank, 128 Broadway, N. Y. 


E. E. HOLMES, Treasurer. 


COUPONS 











Minneapolis & St. Louis Railroad Co. 

Coupons due February 1, 1910, from Minne- 
apolis & St. Louis R. R. Co. Five Per Cent. 
gold notes will be paid on and after that date 
at the Company’s office, 25 Broad Street, New 
York. F. H. DAVIS, Treasurer. 





The stockholders of the International 
Harvester Company have ratified the di- 
rectors’ action in increasing the com- 


mon stock of the company to $80,000, 
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